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THE CHALRMAN: Yeu are the auditor for the Central 
Ontario System, fir,Qlarkson ? . 

A--I am auditor of the Hy dro ayatans, appodnhed by the 
Province of Ontario, 

(-~Ineluding the Central Ontario system 7 A--Yes, 

Q--That is owned by the Frvvineial Government ? 

A--Owned by the Provincial Governnent and operated by 
the Commission for the Government, 

Q--I understand you would like to say something ? 

A--I would like to make one or two statements elucidating 
some of the evidence given, Ivwould like to make a statement 
concerning a report here, Here is a head line in the Star, 
"Auditors knew of (1,700,000 diversion." That gives the 


implication that we knew of and assented to this diversion. 
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~1851- 
We assented to nothing of any kind or character that was 
contrary to the Act. 
I have read Sir Adam Beck's evidence, and in 
connection with it there is one point with which I disagree, 


He says we audited from nohth to month and from day to day 


nhl 
os 


and from hour to heur, that we pre-audited, We did not pre~ « 


merece aniston vor 


mara soperetameeieyt 


audit. f 162 6 
MR. J.aROS3: The inference being that you had full 
knowledge before the event by that neenod’ ¢ 

A--We had not, We audited after the event. 

Q--Hks words were, I think, that you had full knowledge 
of this diversion at the time it wert through. 

A--llo, afier it went through, probably a week or two 
Later when we came to go over the vouchers, we knew then 
of the diversion. 

C--For the first tine ? A--For the first time, but we 
did not assent, we were not pre-auditors, neither have we 
any power or control to say to the Commission, you shall, 
or you shail not do this, so as to prevent the payment, 

So if thore is any implication that we assented to that 
diversion I want to say categorically that we did not, 

THE CHALRMAN: You knew nothing about the diversion 
until after it had been made ? 7 ri 

A--Until after the event. 

Q--And then when you made up your report you called 
attention to it ? A--In every year. I did further than 
that. The diversion up to 1917 was about (583,000, At the 
end of 1917 we were asked to make @ geheral report on the 
Hydro situation te tha Governnent, We did not get through 
that general report until January 1918 so it was not until 
1918 we knew about it. In 1919 the diversion was about 
“100 000, We ala not know the exact amount of that diversion 
until the end of the year. Had we known of it even from 
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day to day and fron time to time before the expenditure was 
made we would have been faced with the situation that the 
work was being carried on with the approval ef the Govern~ 
ment, and there was machinery there for the Czmmission at 
the last hour or the last day to borrow from the bank with 
the approval of the Government and repay that, 

Q--DIid the Government take any action te signify its 
“approval or disapproval of this diversion from ths Central 
Ontario to the Ryaro System . ~Ae-No sir, we reported 
it from year to year and there was never any statement 


or objection made. 


_ Q--Do you know if the matter was ever taken up by the 
Government with the Commigsion ? A--I do nos, 

MR. JeAeROSS: So that your rumning audit would yot 
mean that you would have full knowledge of the transaction 
before it actually went through ? 

A--No sir, we would not have knowledge of 1t before it 
went through, it would go through first, and then later on, 
perhaps a week or two weeks, perhaps a month after, the 
vouchers would coms to us and we would knew the payment had 
been made, 

THE CHALRMAN : Vere the amounts appropriated by 
the Provincial Legislature out of which these moneys Came , 
Specifically approprinted for tha Central Ontario System ? - 

A--Yes sir, specifically appropriated, Now in 1919 
there was a@ diversion of (700,000 in connection with the 
third pipe line, and we had been leading up, explaining 
in each year that there had been this diversion, so much 
this year and so much that year; when we came to 1919, in 
our report we drew specific attention to that, and 
pointed out that it was very difficult when they were 
carrying on these works to determins exactly what they were 


going to est, and that there should be some machinery 
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~1853- 
provided whereby the Commission could go back to the 
Government when thare was work in Progress and get addition- 
al meney as required to garry it on by way of Treasury 
Board order, That recommendation resulted in the passing 
ok Soctiows of the Act, 

Q--0an you tell into what systems these sums which were 
diverted want re A--No, we can tell this, we can tell for 
instance that “1,000 ,000 was provided for one system and 
Qnly ;,900 ,000 spent, there was a surplus on that of 
v100,000; then axother system there might be 50,000, on 
a third system (25,000, {175,000 altogether, we cannot say 
that the money from Cehtral Ontario went specifically to 
the Niagara systen, but we can tell where the accurmilated 
over payments in a number of systems, where that money went, 
but We cannot earmark dollar for dollar. 

Q--Then if it had not been for these diversiom: from 
Certral Ontario there weuld not have been money available 
for these over payments on the differers systems 7? 

A--The third pipe line in 1918-19 would have stopped 
unless, ~~ there was one means by which they could have got 


the money; the Commission was empowered in 1918 to borrow 


fron the bank with tho guarantee of tha eID ee y 
Q--For the third pipe line ? fae Hom anything. _In 1918-19 
they could have got the money that way, which would ebe 
meant getting it in with one hand and paying it out with 
the other, 
(\--The question as to whethur these moneys appropriated 
for Central Ontario eculd be lawfully used for the general 
Hydro Systen, ~~ if you had been asked to endorse the 
transfer would you have done so ? A--I would have told 
then to take the matter up with the Government with the 
Machinery provided in that Act, 


Q--And with¢ut the matter being taken up with tho 
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Government would you have approved of the transfer 7 
A--The evidence is thas I did not, that I reported it, 
Q--That is the inference one would draw ? 
| h--Yes, I could not approve. 
) COMMIS SIONER HANDY ; You had not any power to approve ¢ 
A--The Act does not give power, the powers are limited 
by the Act. i point out one thing though , an regard to 
Chippawa fox instance, the expenditures are about 4 million 
in excess of the appropriations, and that was largely brought 
ebout from the use of moneys appropriated for other 
Systems. Now that has been specifically reported in every 
period to the Government, I do not icok upon it as a matter 
o£ serious inportance because they always had the right 
to reckify it by going to the Treasury Board for 4) million 
and paying it back to the Government, sc it is not so 
serious as it might appear, But I want to specifically 
correct the impression, which I do not think Sir Adam gives 
in his evidence, I want to say for the last year or 18 
mouths the Commission is doing everything in its power 
to keep within its avpropriations, it is trying sincerely 
and I think it is doing it as well as it can possibly be 
done. You must understand that in the beginning things 
were perhaps not looked upon quite as strictly as in more 
recent periods, when we began to point out the impropriety 
Of over-spending appropriations, or spending appropriations 
for one thing on another thing, That has come about 
cumulatively, they now do their very best to keep within 
their appropriations, and they do vary well, I do not think 
they could do any better, 
COMMISSIONER J,A.ROSS; Sir Adam stated Last week 
that he thought the reason why the ‘1,700,000 was diverted 
was probably because the Government did not give financial 


aid to that system when needed, Was that the reason 7? 
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A-~I cannot answer that directly, but I would put it this 
way, that if when the third pipe line wag constructed the 
Commission was faced with the altnpnative, in default of 
there being any machinery in the Act to give them a treasury 
order, of either shutting down the work in a war ting 
period, ox else using funds for other systems which wore in 
their hands, 

COMME SSTIONER HANEY: Or going to the Government ‘3 

A--Yas, 

THE CHAIRMAN: And that really was the available way ? 

A--That was in L918, there was an available way then, 

COMMISSIONER J.asROSS: Well if they had that recourse 
and did go to the Government and 44a not get the money, 
then the burden would be on the Government ri 

A--The burden would be on the Government. 

Q-~Do you remember what actually happened ? 

A--Mr.Gaby raises this point, he says the machinery ig 
not in the Act until 1920. ‘The specific machinery was not, 
but im 1918, "Subject to the approval of the Lieutenant- 
Governor in Council the Commission May borrow money from 
time to time . ." that is what I refer to, 

MR. GaBY: We tried that, we asked Raa ioat tl to issue . 
bonds, bub ths Government said No, 

MR, CLAINISON: Well that is something outside of 
my knowledge, 

LUG CHAIRMAN: Was a Letter written to then ? 

“MR, G4BY: I do not think so, I think it was taken 
up with the Provineial Treasurer as to whether the 
Commission could issne bonds oe account of that third pipe 
extension, | 

COMMESSIONER J.A.ROSS: Did they refuse that ¢ 
MR. GABY: They thought they would rather do it the 


other way, 
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COMMISSIONER HaNEY: Did they have knowledge of this 
diversion at the time it was made ? | 

MR. GABY: Offhand I cannot say, 

COMMSSIONER R.A.ROSS: The situation arose here 
through the construction of the pipe line at Niapera ? 

An-Yes, that 18 one of then: 

ne the Hydro had a common fund more or less ? 

A--A& common fund. | 

Q--Out of which they drew for that purpose. If Phew nae 
not done that they would have had to get a bank credit, 
Which would have cost them 6 per cent, . 

MR, CLAR SON: You say a common fund, I do not know 
quite what you mean. There was technically speaking no 
common fund, the Government appropriated money specifically 
for every system, } ' 

Q--But they used it as a common fund 7 

A--Yes, in this case, and they also got a bank credit 
from the Government for #1,200,000,. . 

Q--S0 that they would have hed to borrow ard pay 6 per 
cent to the bank, whereas’ they were Only receiving on 
their eredit balance in the bank perhaps 3 per con’ t 
_A--They would be receiving a minor amount. On the other 
hand of course they would not be drawing this money except 
from time to time as required. 

COMMISSIONER HANSY: How could this’ be a common 
fund when the money was appropriated for a specific thing, 
for a system that was not the Hydro system, that was | 
Government property ? 

A--It was not a common fund, thore cannot be any common 
fund, every dollar of money is earemarked as appropriated 
for a specific system or belongs to a specific systen, 
there is no common fund, except such little things as 


earnings from operativun of a store house or sumething 
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like that. 

Q--Even stretching the situation to admit a common fund 
for the Hydro system, this system was not a part of the 
Hydro system ? A--It is not a Hydvo Municipal systen. 

Q--It was a Government property administered by the Hy dro? 

4--A Hydro system, but not a Hydro iunicipal system. 

THE CHATRIIAN; It is not a Hydro system a 

A--Vell that is a matter of Law and interpretation, 

THE CHALRMAN: Vell 1% is not owmed by the Hydro 
Commission, they are employsd to operate it ¢ 

A--It is not owned by the municipalities, at the same 
time I would call it a Hydo system. 

COMMISSIONER HANEY: We hope it will be a Hydro system 
some day, I suppose that is what you refer to ? 

A--That has always been the way it has been regarded, 

THE CHAIRMAN: Did you Look into the question of by 
What authority the diversion was nade ? Did the Commission 
pass any resolution ? 

A--E do not know that offhand, 

Q-.-Covla you Let us know thet ? Aeq-if,Guilfoyle will 
Lec us know. 

MR. GUILFOYEE: I do not know of any authority, 

Q--How would ths cheques ba stoned ? A--By the 
Officers of the Commission, 

(j--Who were they ? A--At thet time Mr.W.8,Andrews, 
W.W.Pope, and may be Mr.Gilmour, 

Q--This was a wrongful diversion, you might take one 
view or another as to whether it wap to any extent justified, 
but surely officials of the Commission did not do things 
like this without seme anthor sty ? 

A--Put it this way; there was a work authorized by the 
rere: the Government gave puarantees for borcowings 


to the extent of 1,200,000, the cost of the work exceeded | 
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that, the work was in process and the Commission went on 
with the work, and in doing thas they would have to buy 
Labour and materials, and the bills came in and they paid 
them. 

Q--I am not going into that question, I just want to know, 
certain persons would have to sign the cheques, now what 
authority dia they have, ald they do it by any instructions 
from the Board ? oe 

| IR. GUILFOYLE; There would not ba cheques transferring 
funds from ons account to the other, the funds were 
borrowed under appropriations, so much for the different 
systems, f 

Qe-But of course this was not a Hydro system 7 
A--Under tha Act they are permitted to carry one general 
bank account. 

Q--Does thet inelude Cextral Ontario ? A--Yes, 
| Qe-You are sure ? A--Quite certain, 

. Q--What Act permits that use of the Sartral Ontario 
funds ? 
MR, CLARTSON: There is nothing in the Act. 
MRa GUILFOYLE: The Act permits a' general bank 
accaunt, There is no Act referring specifically to ah 
general bank account for Central Ontario, 
THT CHAIRMAN; So it mst have its own bank accowtt 7 

HR, CLARNSON: . 

A--No. The fact is they have one general bank account 
for all systems including Central Ontario. 

Qe-And there is no direct authority for including the 
Central Ontario in that general hank account 7 | 
A--(Section read) I want to say in regard to that section, 
4% was drawn by Mr./ilburn to follow the provisions o£ 
the Audit Act, and although that clause 18 dravm in genera} 
terms I am told definitely, was told at the time it was 
passed that even dramn in that form it does not allow any 
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~1859~ 
money that comes into that fund to ba used for any other 
purpose than thet for which it was appropriated. 
THE CHAIRMAN: But that might includs money the Hydro 
held as trustee --~ 

A--It gave the right to pws the money into the fund, not 
the right to draw the money out except for duly authorized 
purposes. I had that clause put in the Act because other. 
wise wa would have had to carcy atout 2,000 trust ascounts, 
a trust accouas for every blessed little thing, aioe 
would make ths operation of thy Commission absolutely 
4 wrabicablie. Butdivawn, on these terms i4 allicws o2 funds 
going into the account, bus does not allow them to be taken 
out excepts for duly awthorized purposes, 

Q--Vell they were taken out for purposes which were not 
daly awthorized ? A--Yes, 

Q--Now who did the act which drew it out of the account 
for those purposes ? A--The officers of the Commission 
who signed the cheques. : 

Q--Who were they ? A--‘ell you will hava to Look at 
each cheques 

MR, GUILMOYLE: They were different in different 
years, In the early days liv. Andrews, Mr.Fope ard any one 
of the commissioners, Two out of that group must sign, 
Later Mr,Gilmour took the place of Mr,Pope, | | 

TEE CHATRMAN: Can you let us know who signed the 
chegues Which made these transfers that you speak of ? 

MR, CLARISON: Only in a general way, there may de 
5,000 transactions, I cam oniy say in a general way that 
in such and swch a year so and so, in another year so and 
gO signed the theques. 

Q--Caa you. chow what authority they had ? Thexs was a 
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A--\'ell I suppose they would have to answer for themselves, 
unless there was something om the Minute Book. 

COMMISSIONER R.A ROSS: Whatever may be the status, 
there was a fund which they treated as ea common fund upon 
which they drew che,uves from tine to time, not for specifie 
large amounts which were deposited to another account, but 
ordinary running cheques, they treatod it as a common fund 
and then through the bookkeeping it was transferved to 
the preper account, but the bank situation was that it was | 
treated as a common fund 7? | 

A--They checked it out of this general bank acccunt. 

Q--Now if this is a subject of comuent it seems to me 
there is only one way of dealing with it in the future, 
whether good, bad or indifferent I do not know ayd would 
like to have your opinion, If you had a budget system -- 

A--We have a budget system. 

Q--You have now ? Ante have now, and track is kept 
as close ag we can month by month to show how we stand with 
regard to the appropriations con every systeri. 

Qe-\hen you have got that how are you poing to insure 
that it is lived up to without a controller who would say 
that the appropriation. wes e-rceoded or it was getting to 
the point where it would ba about to exceed the amount 
put aside, ard that he would not issue any more che,ues 
on that. account ; then they would have to go to the | 
Government. A--\YleLl there are men practically 
exercising the position of controller now, Mr,Pierdon and 
Mr, Gilmour watch these things month by month, and when- 
ever you get to a point where you are likely to over-run 
the appropriation they go te the Govermment and get 
relief. 

Q--S0 the Government is informed of diversions «- 


AeaWe do not have diversions now, I say this has been 
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in course of evolution, 

Q--But you may have ? A--Then they have this section 
24 and they can go to the Government and get a Treasury 
Minute for additional funds. 

Qe-And Mr.Pierdon is empowered to stop che,ues when the 
appropriation for any particujar item in the budget is 
exhausted ? A--It does not come to that point, because 
they foresce, and to all intents and purposes Mr,Pierdon: 
is really contreller in there now. : | 7 

Q--Of course he is subject to the Hydro Officials, not 
the Government ? A-~-Well I think they are earnestly and 
honestly observing that situation and keeping absolutely 
within their appropriations as far as they possibly can, 
You know in constructing works like this it is inevitable 
that they will run over or under to a cartain extent. 

COMMISSIONER J.asKOSS: At the time of this (1,700 ,000 
divergion that system was not in effect 7? 

A--It was not, this is an outgrowth of thet diversion. 

Q--What I am eee set at is, before they made that 
diversion did they go to the Government and give the 
Government a chance to pass legislation or appropriate money 
for the amount necded ? A--I go not know that. 

COMMISSION HANEY: Who should know ? 

A--The Conmission, 

COMMESSIONER J.A,ROSS: Was the first act going to 
the Government to give them a chance to make a apecial 
appropriation 7 

Wet do not know what they did, they would have to answer 
for themselves, they may have gone to the Treasury snd 
asked and been refused, or they may not. 

COMMESSTONER R.A.ROSS: I think your evidence would 
4ndicate that from day to day as they required funds they 
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simply issued cheques against the common fund in the bank ? 
A--They issued cheyues against the general account, 
COMMISSIONER HaNEY;Would Mr,.Pierdon have knowledge 
of just what transpired 7? 

A--I do not know, 

THE CHALRMAN: But this general account can only be 
used for specific purposes ? | 

A--Yes, I want to make that clear, because I have heard 
it said that moneysthat came into the hands of the Hydro 
from one work could be used for the purpose of another, 
and they cannote — 

Q--And you think they are not being so used ? 

A-~They are not, they are controlling that situation very 
well, and Mr,Pierdon I think is doing very good work, 

Q--You said that if Mr,Pierdon saw that an appropriation 
was about exhausted he goes to the Government 4 

A--He reports it to the Commission I suppose, 

Q--I8 not that what he does Ae--Yes, and then they 
zo to the Government. 

Q--Does not the Commission, if 1+ wants more than the 
appropriation, take some official action, pass a resolution 
requiring fron the Government 3 gartein additional sum ? 

MR. GABY: Yes, passes a Minute and requisition, 
sent to the Government in accordance with the Legisletion | 
of 1920, Section 2AnHis The Legislation was revised in 
that year in order that the Commission could do that ,' in 
any particular year if the expenditure was about to exceed 
the appropriation they made special requisition to the 
Govermment for special money on that appropriation. 
Previous to that time, and I think with the knowledge of 
the Government , we used it more as a general fund, the 
appropriations were not treated in the same way. 


Q--And that would appear on tho Minutes of the Conmissiion? 
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A--Any time a further appropriation is necessary it would 
appear on the Minutcs of the Commission, am@ a special 
request would go to the Goverumont for such additional 
appropriation, And also for reductions, sometimes we dig 
not spend all the moncy, we would rebate to the Governme ni 
any appropriation requisitioned over and above the amo1 ns 
expended, 

But there is ona d.ffloalty thas iir.Clarksoa will 
inform you of in keeping elosely in touch, and that is the 
possiloility of transfers from ona to another, transfers 
by book entries at tha end of the year, nos expenditures 
but journal exutxies thas occur péexiodieaLly in the propor 
business of tha Commission, Those are things 14 is hard 
for any one to foresee, even al the end of the: Year o 
Mr,Pierdon could explain that fully, the difficulties we 
eneountes from special transfers that take place even after 
the books are closed, 

Q-~-Viould not those be made to make up OVer-appropriations? 

A---Oh uo, bubs transfers of property. 

MR, CLARTSON: Niagara might sel. {200,000 of 
equipment to Central Ontario ? 

THH CHAIRMAN: Is that what you refer to ? - 

JnZ@s, Shey wiil never get to a point that 
they are absolutely certain that they can hold down to a 
dollar in theix appropriations, Lecause they caxnot tell 
for a north ov six weeks after October 31st whas the exact 
expenditures ave, Bus I do say they are doing exceedingly 
well, they are Living up te the spirit of the act, and even 
though they may go over a little in some cases I do not 
think you can do any better than is being done at present, 

QnatPo come back to the point I raisad just now, I would 
like te have a statements showing by what authority those 


transfers from the Central Ontario system to the other 
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systems were made, 

MR, GUILFOYLE: I do not think you will find any 
authority, I think whet has happened is this, that the 
expenditures TOs BLL purposes have been allotted under 
the different appropriations, they drew where it was 
avallable and as needed to cover thase expenditures, wntil 
about 1918 when this was changed and put on a proper 
footing, The expenditures amounted to so much, and to 
cover them they drew as needed under the different 
appropriations, some were exceoded and some were under. 

C--Would not the ones who signed checues know it was 
being taken from money appropriated for the Central Ontario 
system ? <A--Not necessarily. They would know more 
directly from the expenditure on a system as ageinst the 
drawings. 

Q--They would know the money was not there, and it could 
be made up only by drawing on the Central Ontario ? 

A--Well the way the knoviledge would come would not be 
in the signing of the che ues, But up to that time I do 
not think they were properly seized of that information, 

COMMISSIONER nar ROSS: In other words, they had a 
bank balance against rhich they drew the che.ues for the 
different systems, and it was only at the end of the year 
when the bookkeeping was done that these things vere 
properly appropriated; so it was a commen fund and W.s used 
for common purposes, and then at the end of the year if they 
were short they had to have an appropriation covering tha 
shortage, 

COMMISSIONSR J.en085: But thet was aguinst the 
Statute. 

MR. CLaki5ON: Of course the Government knew in 1917 
from our reports what had been done, in 1918 what had been 


done, and I do nut recall any objection an their part, The 
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thing came forward specifically in 1919 when we drew it 
to the surface emphatically. 

THE CHAIR '4.N: Yes, the Government may have stood 
aside and not raised any objection, 

A--I never heard of any objection, 
Q--~Bus we have no record of any communication between 
vhe Government and the Hydro; whether there was any or not 
is not clear, 

MR, PIERDON: There was no communication, This 
Situation has bean discussed many times with then, and we 
were all. working on tha assumption that that general section 
of tha Act giving us power to bank our money in one 
common fund and usc it -- 

Q--Well Mr,Clarkson says he told you it did not, 
A--Well I have had Counsel's opinion on that, I think 
I-can say lir,Pope, Colonel McInnes and ifr,Lucas, when this 
,uestion was forcibly raised as to the method in which we 
were drawing money and using it, wa pointed out we thought 
we were doing it properly under that section of the act which 

called for the general fund, aad up to 1919 when we 
learned that Mr,cClarkson Was going ti make somo corrections 
in the Act to control us we did not pay much attention to 
our appropriations and our dravings, as we needed money 
we drew 1% and used it through the peneral fund, Eut 
subse _uent to th.t we have Lived up te the Act very care- 
cis 

COMMZSSIONER R,4.ROSS;: If you were an ordinary 
business firm and had got your money from the public 
generally and not from the Government, would you not treat 
that in exactly the way you treated it ? 

Ne-Yes. 
Q--and to do anything olse would have becn business 


insanity, The only subject for comment, then, is on the 
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~1866- 
question of information, the Government was fully informed 
as to what you were taking for specific purposes. As the 
psople who gave you this revenue were fully informed as 


to the withdrawings which you had appropriated to verious 


accounts <= 

A--They would be. informed by lir.Clarkson and in our 
re.ulax reports each year. Of couxse the general fund 
must show it was properly accoultted for and audited. But 
jn the early Gays, from 1906 wp to pogsibly 1914 we had. 
recelved exozmous sums of money from the Govarnment, on 
. appropxiations submitted to and passed by the Goverment, 
which were not as ciLearly set out as they are today, Tor 
instance they would say Traasformer Stations, Transmission 
aines, General Expense, and numerous other headings that 
had no direct reference to any particular unit of plant. 
We would borrow the money and use it as we saw fit to carry 
ri On certain capital expenditures, That ran up to 1914 I 
think and there was no ccmment that I can remember until 
L9LS, then we knew that question had come up, Mr,dlarkson 
pointed to it in his repor%. 

MR, CLARTSON; L never got any objection from the 
standpoint of the Government at all, the question of 
expenditure in exsess of appropriations was raised wholly 
by Us. 

MR, PIERDON: When we Learned the Act was going to 
be amended, that we could not draw on other funds when 
our appropriation becama exhausted on any particwar unit 
we then ceased doing it because we saw that section of the 
Act did not contemplate that we expuld use it as we were, 

THR CHalRMAN; You would not now make a diversion 
| from an appropriation for dentral Ontario ? 

A--No sir, 1t is strictly against tho lav, It takes a 
staff of men almst daily to tabulato those, 4t is 
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practically double work ts see that Wa tao not run over 
the appropriations, it is a Large job, but there is so much 
being said about it that we have had to expand the extra 
money in keeping it straight. 4 

Q--A very proper expenditure I think : 

A--Yes, probably it is under the 4ct, the Acs calge for 
iv. But I might say further I am the official who writes. 
the memorandum from the appropriation, as chief acecuntant 
I write the memorandum to the Commission for the Chairman's 
Signature asking for funds ftom the Government, And I did 
that throughows these yeavs on the understanding thas that 
section of the Act covered oux drawing money as we wanted it 
no matter what i% was voted on, I might say the appropriations 
avery year are Tht in excess of the expenditures, and I 
cvwiG very easily have kept within the appropriations on 
practically everything if we had seen the necessity of it, 
But we were under the impression that the estimates as 
presenved to the Government were to give a genoral idea of 
waieve the money might go, anil whon it was voted We 
vwnougus we had a license to use 13 in the way we ai fd, and 
waned 15 was audited ang reported on everything was show 

Q--L dé not consider that you had the same client for all 
this fmad; you had the Province of Ontario, which was ouitd 
aistinct from the municipalities for whom you were aviing 
under the Hydro scheme. II have several clients and a 
common bank accuurt I am not supposed to use the money of 
One client for another without special authority, ané in this 
case the money of the Frovince of Ontario appropriated for 
a specific plant owned by the Provinse was used on your 
general municipality trusteeship system. 

A--Yes, under that section, 


Q--Phey were two distinct parties, although tha Province 
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-~1868~ 
Vas financing the other one it did not own it, the relation 
was altogether different, A--I remember bringing up 
that point with either Mr,Pope or Mr,Lucas, I cannot say 
which, pointing out early in the Central Ontario Systen, 
1917 or 1918 that we w6ére drawing the funds on that 
aporopriation end using them in other places, and they were 
of Opinion that that section of the Act covered us, provided 
if was stown in the reports and audited where the money had 
gone. 
Q--Later you paid it all back  A--Yes, with interest. 
MRe CLARNSON: Apparentiy the Commission has had Legal 
opinion given it which is absolutely different from the 
Legal opinion given to na, 
| THE CHaIRMAN: Will you let this matter stand now, 
we have an Se aart with Mr.Bell so I think we will have 
to let him go on. 
COMMISSIONER J.A.ROSS: You came here this morning to 
a public hearing, and I do not think we were actually in 
session rhem you made your statement abouts not having full 
Imowledge of the diversion of 1,700,000 from the Cermral, 
Ontario to other systems, I think it ony fair that you 
be told that and given the opportunity to speak again if you 
care to. | 
MR. ChaRVSON: I said thore is a headline in the Star 
which leaves the implication that there is 1,700,000 of 
funds of the Central, Onsario diverted, aud that we conseated 
to that diversion, I want to say I consented to no 
diversion which was against the act at any times and 
further that we were not ‘pre-auditing tho gecounts of the 
Commission so that we would know of the payment before it 
oa made, We audited the youchers after the payments were 
made, 89 that what we knew was perhaps a week or “wo or | 


a month after the expenditure or the diversion had been 
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made, it was not within our power to assent or dissent, 

it was aftcr it was done and not before, therefore I did 
not assent directly or indiroctly to any diversion at cave hee 
ard I do not think Sir Adam Beck’s evidence says that I 
did.. I have read it and I do not sea thet said. 


Cee ey 


GRAHAM a. BELL, Osy., besvazying; 
DitE CHAERILUN: You are Deputy Minister of Railways 
and danals ? | A--~Yes siz. 
Q--Statenents have been made before tha Commission 
avout. the shortage of water in the Trem: Velley System 
last year am at certain times, the responsibility for 
which shortage has been laid upon the Dominion Government. 
What have you to say about it 7 
A--I heave dealt myself with two complaints, I think two 


years ego, In 1920 there was a shortage of power on the 


Trent System and coOmplainss reached Ottawa through Sir Adam 
Beck and some of his officials thas vhe Department of 
Railways and Cansiis was responsive for this shortage, 
owing to their comirol of the wavez, When this esymplaint 
first came in I was absent from the city, Mr,Bowden, our 
Chief Engineer of the department dealt with 14, I think 

it was also dealt with by a small committee of the 
Government , it reached the acting Prime Minister anyway. 


I came back to Ottawa amd it was drawn to my attention 


by Mr,Metehen and he requested ne to go into it personally. 


I first talked the matter over with our Chief Engineer, 
and from my talk I was satisfied that he had acted in 
the best interests of all concerned, because he not only 


had to look after the supply of watar to the Hydro, but 


there vera certain other interests on the Trent that we had 
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~1870~ 
to take cate of, axd L£ we controlled the water entirely 


to suit the Hydro we wuld come in confliet with these 
: private interests and probably be hela responsible for 
i 

| damages, 


Q-—Would those be mills ? A--Yos, water power running 
, different mills. 

Qe-As well as navigation ? A--In adéition we had to . 
take care of navigation, which of necessity is paramount 
a _ up there, we have spent immense amounts of money opening 
up that waterway . 

However I decided to visit Peterborough myself and 

look into the question, I requested Mr,cillaly our 
. . Superintending Engineer in charge of the Trent system to 
get together all those who were interested in Peterborough, 
wae alse advised the Hydro representative, and we met in 


Peterborough. 


{ 


/ 


COMMISSIONER HANEY: Was Iir,Holgate in at this time ? 
. A--No, I will explain that. I spoke to those at the 
neeting and told them that the department was only interested 
in the proper cont~ol of that watex so far as all interests 
were congerned and we were doing our best in that respect; 
that our technical advisers reported that the control in 
their opinion was corrects and shat the Hydro were wrong; 
I said I had every confidence in our engineers but I did 
not suppose they were infallible, and I had no doubt 
Six Adam Beck had every confidence in his engineers, and 
as there was a decided difference hetween them I decided 
that there was only éne way to deal with it,’ amd that was 
_%o call in a hydraulie engineer whose reputation and 
" experience ceuld not be «uesticned, an? have him go into 
this and make a report, and on behalf of the department 
I was \uite willing to accept that report, whether it vas 


fur or agairst us, The only .uestion was as to the man we 
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should choose. I had had a list of names that we were 
willing to take, any of them, we had communicated with 
sone and owing to previous exgagementsa they could not 
accept, others we found, -- I think Mr.Ross was connected 
with the Hydro or some sther work at the time, and the 
oniy man who could give inmediats attention of these six 
ws Mr Holgate of Montreal, and I said 2 would be glad to 
have an expression of opinion from each individual at the 
neeting including Mr,Smith the representative of the Eycro, 
The aifferent people who had appeared at the meeting 
approved of the policy and of Mr.Holgate, in fact one of 
the Local exeineers in. Peterborough said they had had a 
Little meeting of their local engineering society the day 
before and they thought this was the policy that should be 
earried ous and lr Holgate's nara had been suggested, in 
engineering circles they looked on hin as a Little tin .god 
aud they thought we could not get a “etter man. I called on 
ie Snitch Last and he approved of the policy, I do not taine 
he personelly knew lir.Holgate tus be krev! of him ani he said 
thot whatever decision Mr,Holgate reached that the fyaro, 


far as he was concerned, would abide by ito 


105) 
Q 


Q@.-Who said that ? h--Mr.-G.B.Sudth the Local 
representative of the Eydro. T telephoned lir Holgate 


immediately to see if he would be froe, amd he arrived 


with the Trent system, and briefly, tho repors i6 on the 
department files it speaks for itself, but briefly his 
report sustains our action in controlling the waver, in 
facts he told me personally, paid a high tribute vo 
lir.viillaly, said he had handled the vwetor very well, that 

he did not know where he could nake any suggestion for any 


improvement. Arter that we heard no more abows it, until 


this year, 1922, when tho same wuestion came up ond certalz 
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~1872- 
charges were made about our renoving stop-logs and so ran as 
I forget the details, the file will show. \e apuin called 
in threo names, I think lfr.Rogs was one, lir,McCrea of 
Ottawa and Mr.Holgate, 
THE CHAIRMAN: When was this 7? 

A--July of this year, Mr.Holgate was agnin sent by 
ths department , fo understood Sir Adam Beck had agreed with 
the Kinister thab he would acvept ona of theee, I tried 
to get Mr,Ross but could nos Locate Sim, llr, ietrea was 
away fishing, he could not be ‘located for three or four 
daya, and I took it on m7 OWn Lesponsivility as I did not 
hear from Six Adan, to send Ii Hol gute UP, if, Holigite 
again sustained the depart Bee, aud his seport speaks for 
itself, 1t is on the file. Later on we had a communication 
I think from Mr.Gaby if I remember aright: , asking that we 
have Mr.J,B,MeOrea, 

MR. GABY: There was some communication first, we 
discussed the matter in Ottawa ard then agreed that some- 
body should be appointed whe was independent, and a letter 
was written later suggesting hin, | 

MR. BELL: It was more as to gauge, we were using 
the Staff gauge and the Hydro was using the automatic 
gauge, vhich they contended was much superior to our gauge, 
that was one point among many that iir,Gaby wished 
investigated by lr. iicCrea, wa were unite satisfied with 
Mr,Mec Crea, we were satisfied with any hydraulic engineer 
of Be scat Bi ifr ,MeCrea's report has reached the department, 
and on the gauge question he absolutely sustains the 
department. | 

Q--You have his report ? A--Yes. I think that 
briefly covers the details, Mr,-cillaly was the Super intend- 
ing Engineer, and Mr.Jost 1s here, our Hydraulic Engineer, 


Unfortunately vur Chie? Engineer is i11, of necessity he 
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~1875~ | 
deals with matters and it is only when 4 dispute arises 
or a matter of policy comes up that it would come before 
Ma» 
Q--Was there any delay on the part of your department 
in this matter which led to the acute shortage of power ¢ 
A--None whatever, I may say that the trouble seens to be 
that Sir Adam hag oversold his power when the peak comes, 
but of course at that time he was preparing to meet that 
by development of the Ranney Falls power, but up to that 
time the water had not been turned in and they were short 
when the peak cane, he could not deliver what he had sold. 
Q--He hed plenty of generating power but was short of 
water 2? A--Yes, | 
MR. GABY: How do you account for the statement you 
have just made when the fact is that just previous te that 
‘time we were receiving a normal supply and carrying our 
full load, and as soon as the level of Rice Lake had been 
brought baek to normal avd the Slow restored to normal. 
the load was again rostored without Ranney Falls, supplying 
the demand of the municipalities and customers. 
MR, BELL: Without geing into detalle, Sir Adam Beck 
admitted that in my room. } | aah ce 
MR. GABY: I do not agree with that, but how do you 
account for it ? 
MR. BELG: That is a matter I have not gone into, 
six Adam Beck admitted it frarkly, and I have heard it time 
and time again, I am speaking of the peak. 
MR, GABY: Taking normal conditions as they had been 
ani as they were after Rice Lake had been restored we did 
not require any Ranney Falls to taka care of the normal 
demand, Those are facts that speak for themselves. I 
think Sir Adam 's statement may have been misunderstood, he 


was referring tv the fact that we had not sufficient water 


es anti a” 


he By 


i 


. wD hast oa tacts wi E08 dos bee ae oes oq 


ae oe 3 * } oR: ards i Mt Ree yst oS Pace oy ans aes 
"9 ods, agit oud Zono ang 3 
ae | 1 a aM 


a a Hrenatase eat 10% tanoooe, 0% ‘oh ee ea cm 
OTe ee, TAN fee oy ok hy pean 
tate ‘eg auskvaray dont “pad a dosh at node bau veut ove 


oA . hae “p comes 


a 
206. ‘pabgraes fates spigaa ‘Tarion, 6 wlvisost ote oe 
wood best ond ‘bolt 0 fever, ent ba nee Be ken dost 


wr ay Hy oie Ap - - 
Sos oF bororaes ‘wort eat bx feeraoet ot toad ght 


ee 


gatytra at cal yootsal tuorta.te aytotaot ning aw | bao « 


7 ye 


“seem fas faut asidtfoatotaum ot 20 basso 
72 


aay 


tout in sb ue 1 Pekates om Be “quota sore kG i | 
ei ehhoon wi ae teste sersiane ey 4 


oat 
boy of oe Riss eee, ae ‘emg tou a : | “At 


4 


ey. 


a . 


Pie ines ons | St ack dpurooun 


1 S 
te a “ 


q 
A Ne 


4 Oduth enon dost args i roddai & ‘a tent + Ee Pra a . 
‘eaitd tt Fetes eva i if ses eubherr tt Bete sana wood nob ua 


! 


ee ; 1 =e 


| <8 3, odd bo publooge ee tb thea acide Bice 
Hood net “east sed aioli? tines Seartoes. Botta 2 HEAD fill 


. 


BLD st | hoxoteen te od Bad stad ‘gout tothe. exgi7 qodd as Base, 


se . ) 
a et 
coe asp) var ie 


seetons aki 0 ota eat ot aL Lal gonial ye “otha et font 
“i yee TL88 aed %OX ages dat toa’ "kn azo ae 


‘ ry 


‘con ; Aoote dob: ale sth sad vad enn duchme dace a and 1te stadt a 


‘6 taw brote vege ann bad on tatt toast ade is paiwiotes aay | ue 
ere ay aloes Pe 2 a mar packs ae Ee ‘ee | y| 

; \ me 7 

i ; i te i 

. ae | r@ PM x ' hy vee | 


-1874— 
at the time we were discussing the matter to take care 
of the demand of the municipalities, but that was not 
normal conditions, the water was very much less as show 
by records which speak for themselves, | 
THE CHaIRMaN; When you turned the Ranney Falls power 
into the system did you immediately take on extra customerat 
A--We had our pulp mill, which was not operating during 
the period of these conditions, we put on the pulp mill 
immediately afterward. 
Q-oAnd that used the full power of the Ranney Falls 
development ? A==No, only 2,000 H.P. 
Q--\hat became of the balance ? A--We are not using 
the full capacity of our plart. 
Q--ithat are you using ? A--We are using somewhere about 
16,000 “.",. I think at the time of the records I have here, 
Q--What did you use for the pulp mill 9 A-=-2 ,000, 
A QenAnd there was a difference then of 14,000, I am asking 
about the difference between what you developed at 
Ranney and What you used «t the pulp mill ¢ 
A--What we did immediately after wa got the normal 
supply was we evened the loads on all the plants, if we 
operated Ranney Falls up to 4,000 or 6,000 H.P, it meant 
that the loads were rediticed on sone other plant, thay were 
all operated as one unit, it 1s not a matter of operating 
Ranney as an individual plant, we eperate it all as 
one unit, you would have to take the total ef all plents 
to seé wh t our lead was. 
Q--But you had not taken on any extra customers °? 
A--Not that I know of, 
Qe-fhen what was the use of putting Rarney in 7 
AesSie put it in to take care of conditions we expected 
in the Fall of 1922, seasonal conditions. We were 
anticipating increases in thm load of the municipalities, 
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~L875— | 
& gradual normal increase, the Ranney Falls plant was 
constructed for that purpose, But we were not oversold, 
because the conditions were that previous to that tine, 
when normal Water was being supplied, we were ablo to neet 
the demand, and almost immediately after, whon Rice Lake 
had ecechad normal elevation again we were in a position 
to meet normal demand without Ranney's, 

COMM SSIONER ReAeROSS; Was there any interval between 
the time when normal water was restored in the river and 
the opening of Ranney Falis ? 

Anw~¥@Se 

Q--How leng ? Aa-A mon$h ox more, 

Q--Did you during that tine carry your loads with the 
water you got ? A--Yes, 

Q--Your records will show that ? A--Yes, 

MR. BELL: Nothing closed down ? 

A--Nothing whatever, 

TED CHAIRMAN; How long dia you Operate your pulp 
sa le 

A--Since we started this time ? 

Q--Since Rauney Falls have been available ? 

A--\We started some time in September and have operated 
since; September 11 I think is the date, and we have 
operated since thon contimously, 

Q--It was not operated during the sh shortage % 

A--No it was not, en account of mark /eondit ions , we could: 
have oporated the pulp mill and carried en, 1% was ¢n 
account of market conditions affacting the sale of pulpwood 
that we shut down. It was shut down in March 1921, 

Q--You eperated only about two nehths last year ? 

A~-Yes, we did wot start until September, it has been 
operating ever since, 


COMMISSIONER R,A,ROSS; Up to a certain time you had 
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1140 second fect 5 filth he~Yes, 


Q--You claim that they wished to restore the level of 
Rice Lake and did so during the low season ? Aa~Yes, 

Qe-That is your comment on the situation, that they took, 
at the beriod Of lowest water, tho water necessary to fill 
up Riee Lake when you needed it for power 7? 

A--Yes, that is it, 

COMMISSIONER HANEY: iho was responaible, it seena 


“to. ‘me some person must have been responsible, for drawing 


| Rice hake below the level, and Why 


A--jell as far as drawing it down, we have no control 
over that at all, that is the departrent, we did not intor- 
fere, 

OnE must have heen drawn below normal for some purpose ? 


A--I think probably under normal operations there may 


‘be conditions that the lake wag a@rawn down. 


| MR. BELL; Was Rice Lake drawn down ? 
A--The only information we have got here is the records, 
MR. BELL: By your automatic gauge ? ie-By three 


| each 
pauges, We hed one at end and one between. 


MR. AWLLALY: Our. record, which of necessity has to 


govern, for the reason that the control of the lake has 


to be accomplished by the adjustment of stop-logs and 


the man who is operating these stop-logs mist be the one 


to determine at the moment what is necessary, taking the 
gauge at Hastings, the gauge that influences him in his 
action in either taking out or putting in the stop-Logs 
in that dan, our record at Hastings shows no pulling dow 


whatsoever of Rice lake, The reach between Healey Talls 


and Hastings was pulled down to the extent of 10 inches 

in five days, and it was that levél that had to be restored, 
that was pulled down by the water taken through the power 
house at Healey Falls, 
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WR, BELL: Did Mr Ho'ljate renore, and agree On that ? 
A--Yes entirely. ) 
COMMISSIONER R.A,ROSS; How Long would it take to 
pull down or restore that reach 10 inches ? 
A--The reach is roughly 3600 acres in extent. 
Q--How long weuld it take to pull that down ? 
g--It was pulled down between Monday and S&turday noon. 


Q-It Ls a comparatively small amount of water as 


compared with Rice Lake ? An-YaSe 


Q--How long would it take to restore that ? 

Ae--AS a matter of fact it was restored ths following 
week at the rote of one inch a day, it came up 2 inches 
on Sunday, and for the balance of the week it came up at 
the rate of one inch a day, 

Q--Was it omly during that time you were short of power ? 

MR. GABY: No. 

MR. HILDALY: The first time was during this pulling 
down, they called me on Sunday night, they said they did 
not have exough, and during that week was the extrene 
shortage. 

Q--They were getting short ? A--They wefe getting 
short, and between the 16th and the 21st they built back 
that reach and they continued to be short the following 
week for the reason that the stoppage of the flow at Healey 
was now affecting all the reaches below, it was transmitted 
all the way to Trenton, We were advised that the local 
Utilities Commission, that the system wes carrying full 
load again and no shortage after July 27th. 

Q--So that when you had taken 10 days to restore the 
reach above Héaley's you also had te allow for the shortage 
reflected down the line te tha plant below, which would 
take mora than 10 days. 

A--It only took, it was the 16th they pulled down the 
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reach and by the 21st they had restored it to normal 
level, aud then the folliwing week, that would be from 
the 22nd to the 27th it was arfecting other places, 
3 QeeHow Icng did yowr shortage Last ? 

MR, GaBY: Fron the L7sh until about the 27th of 
July. 

COMMIESSIONER HalGY: Was there any abnormal drawing 
down fox navigation purpores ? 

MR, NILLALY: Absolwsey none. 

O—..So 1f ib was dvawu orf avnozrmaily it mst have been 
through the operations of the Wydro ? A--Their own 
computed discharge through the power plans at Healey Fails 
reveals that positively, they were using that from lionday 
Horning to Saturday of that week, 16th to 2list of July, 

@ record which we get a copy of, we call it our power 
plant load record, it showed the average for these days 
was 1263 second feet at Healey Falls, 1421 on one day, 
that is what caused the pulling down of that reach, 

COMMISSIONER R.a-ROSS: I have always had 1% in ny 
mind that the shortage was caused by the raising of Rice 
Lake during a period of low water, ow you say you did 
not raise Riese Lake at all ¢ 

MR. HIGLATY: Positively no. 

Q--The records will show that ? aA--The records will 
show that positively, The automatic gauges on Rice Lake 
might show a aifference, Our records show that during 
this time there was no building up on Rice Lake, Immediately 
before this shortage thelr automatic gauges showee  bhat 
Rice Lake had built up one inch and ous showed it had 
fallen one inch, so I said the fair thing to do iss to 
take the mean and say Rice Lake remained steadya 

MR. GsABY: I do not want tovanaee into a controversy, 


but I can say positively that the statement made is not in 
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-~1879- 
accordance with the records, and if that had been the 
case we would have been able to generate the amount of 
power we generated after tho date when Rice Lake was up 
to its normal level again. If we had had 1260 second 
feat going through that plant we would have been able to 
generate the power necessary to serve the customers in 


the Contral Ontario System, As a matter of fact the water 


was not there, no water was being wasted, any engineer can 


determine how much water it requires to raise that Healey 
Falls level a certain helght in a certain period, and 

the records have been computed amd we have them here, and 
we also have the automatic gauging, not only one, but two 
and three in connection with that lake, they hag one 
gauge Which was read probably twice or more 4 day by a man 


Stationed at that point by observation, What we have to 


. rely on 1g ancurate automatic gauges that have been checked 


against these gauges as to what the conditions were, 
THE CHALRHAN: Do you «,uestion the accuracy of their 
pauges f | 
A--As far as the Staff gauge is concerned, 1f it is 
properly read and windage conditions provided for, -r 
Windage conditions have much to do with it, that has to 
be corrected for and unless you have a genge at the other 
and you camnct do that. 
COMMISSIONER R.AROSS; And the same with your gauge, 
isu*t it ? 
i--We have two pace here is one gauge at one end of 
the lake, and here ig one at the other, when it is low 
at one end it is high at the other, and the average is 
in between, We also had a gauge half way between, at 
Gore Vale. 
MR, DIBBLEZ; No, one of these is the Gore Vale. 
MR. GABY: Well this shows the average condition of 
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-1880- 
the two gauges. There are the Levels as recorded at 
the time of the shortage, There is a normal level, There 
is the 27th when more water was permitted te flow and Rice 
Lake continued to rige, 
| COMMNESSIONER R.wA.ROSS: Those are photographs of 
your automatic record ? 


MR.. BELL: You remember when you were ay Ottawa wou 


spoke ahout these gauges and ata nob consider ours 


reliable, you thought yours better ? 

A--I think ours are better, yes, 

MR, BULL: ind you named Mr.HoCrea and asked for 
his report, Haye you seen his report ? 

A--is far as the calibration of the gauges is concerned 

we hava no dispute, but I think you will find Mr,leCrea! 8 
report is tha’ you should have other gauges in that lake 
to get the accurate condition, 

THS CHarIhMAN: I suppose the report will be available ? 

MR, “ULLaly;: Yes, 

COMMESSTONER ReAeROGH: The point you make is, the 
Government had one gauge, you had two, and possibly the 
difference between the two sets of pauges may have been due 
to wind ? | 

A--Yes, 

Q--But you claim also it would not take seven days or ten | 
days or whatever it may be to restore the reach above 
Healey's with the surplus water that normally came down, 
and therefore that tha water disappeared somerhere ? 

Am—YESs 

Q--And the enly place it could disappear is Rice Lake ? 

A-~Yes, Another feature is, normal operation has been 
to draw down during the week the Healey Falls stretch, end 
during Saturdays and Sundays to b¥ing that reach up again 


by the normal flew coming down from Rice hake, ‘The 
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-1881- 
conditions were changed, the stop-logs were tightened three 


or four days before it reached the knowledge of our 


| Operating department, we did not know the normal flow was 


not coming down, we had net the normal flow to build it 
up from Saturday to Monday. 
HRs RILLALY : I do not want it thought that my 
interruption was to in any way criticize their record, 
my statement was made entirely from oux own record, 
MR. GiaBY: I am simply putting the accurate records 
We have of this proposition, they may be different, but 
we say we have checked it in every possible way and have 
pub these automatie gauges so that ve would have the 
information for the operation of the plant. At a later 
time I would be glad to heve the men who are in direct 
touch with that, the operating department men, go into it 
in dctail and explain what they know of the situation, 
COMMISSIONER K.a.ROSS: What do your gauges show 
briefly, do they show a rise in the lake ? 
MR. DIBBLIE; -Phese pisses 8 ' represent a base line. 
I have read the mean clevation of Rice Lake to a base line 
whish we took, 9.500 (Figures for Other days shown), We do 
not think these records are true to 1/1000th of a foot 
of course, Our records shew a flow at Healey Falls very 
low during the power shortage period, 
MR. XIULALY: light I ask for it on the date the 
power shortage was over ? 

A-~9.542, This is a very aompli cated ~vestion for a 
person not familiar with the geography of the country and 
who does not know operating conditions, It is hard to 
give a correct pieture., There are two diatinet things, thare 
is the water shortage and the power shortage, The water 
shortagé caused the power shortage, but it was delayed 


because we drew down the clevation of Healey and Hastings 
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-1882- 
reach to make it up, ‘The power shortage is a representat- 
ion of the water shortage, but concentrated into a shorter 
period, We drew down the Healey Hastings reach and we had 
to build it up again, 
COMMISSIONDR HANGY: You did that in your operation 
though 2 
a--Yes, The flows before this period were very large. 
Qe-What stopped it ? 
MR, XELDALY: It was a natural freshet, 
Q--Was there any removal or putting in Of stop-logs at 
this period 7 3 , 
A--The stop-logs were all in at eaetines. 
Q-—They were all in and were not taken ous or additiona 
Ones put in? jA--They were not taken out, 
“--S0 that for power purposes the Healey reach pot ell 
the flew that would naturally. come, and you did not 
interfere with that in any way ? A-aNot at all, 
Q--S0 that the shortage at Healey Falls WAS due to the 
drawing off by the power plant below Hastings, not by 
you ? A~-It would 'se appear, | 
MR, GsBY: Well that is not auite correct, The water 
conditions here are as we measure going past the plant, 
On Friday the 14th there wag 1496 second feet at Healey 
Palle, On Saturday 1155. Sunday 306, Monday 853, 
: Tuesday 616, Wednesday 612, Thursday 669, After Friday 
the 28th it wag more or less normal, | 
Q--Whet I cannot understand is if stop-logs vere not 
| interfered with at Hastings and the demand for navigation 
purposes Was not inereased by the department, you must 
have got all the water that would normally come into that 
reach, and if there was a shortage of water in that reach 
the Hydro people were responsible, 
Mi, DEBBLES: The flow ef water at Hastings is not a 
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natural flow, it is a regulated flow, 


Q--But r,sillaly says the stop-logs were not interfered 
with. 

Hong 2%-,ON, CARLOS: X think t can explain that. in a few 
words, The flow at Hastings through the stop-ltgs is 
a very small portion, most of it comes through the mills, 

Q--Well that is what I wanted to bring out, what 
regulates the flow at Hastings. Were the milla ay Hastings 
Shut down ? A--Their operations changed from time to 
time, 

COMMESSIONER Ra», ROSS; Supposing you have a wind down 
the lake, won't you spill a lot more over your spillway 
than ordinarily, might it not be possible thera was @ wind 
down the lake which carried down a Lot of your water, 
followed by a wind up the lake which showed a depletion ? 

a--That would only affect the flow as it affected the 
level at Hastings, 

The point I would like to bring out is that previous 
to the shortage there were large flows at Hastings, yet 
Rice Lake was lower than ony record we have had since, 
During the shortage they raised the elevation of Rice 
Lake. 

MR, ATLLALY: It seems to me this discussion is 
leading away from the practical end, I think if you hed - 
that in mind 1% would be helpful. The control of water at 
Hesatings has to be made by the adjustment of stop-logs in 
adam, Therefore we cannot tell from day to day whether 
there is 1/1000th of an inch building up on this large 
area above, the man who is reading that gauge is doing his 
best, he is reading it five times a day, he gets a calm 
levol time for his record, You have to consider the human 
element . 


MR, DIBBLUE; May I make this comment, The regulation 
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of Rice Jake to a fixed leyel with a fired flow at 
Peterborough vould result in flows at Eastings from «bout 
200 second feet to about 2,000, Evaporation will take 
o/léths of an inch off Rice Lake in one day, which is 
equivalent to a terrific flow, it is impossible to regulate 
Rice Lake to an absolutely fized level, that is exactly 
What gives rise to our trouble, In order that we shall get 
anything like a constant flow at Hastings, Rice Lake must 
vary, 4 shower raises the level over 1/l0th of a foot, 
that is e¢,uivalent to a big flow at Hastings, 1t is impossibi.- 
to keep the level constant. What is necassary is a fairly 
smooth flow at Hastings, that cam be determined by the 
flow at Healey Falls, we can measure that but there is no 
meana of measuring at Hastings. They have a Staff gauge 
Which tells the elevation, but that is not the ~ - flow. 

We pulled down the elevation at Healey reach to carry 
our load thinking more flow would come, it did not come 
and that made the heavy shortage in a short period of time, 

We wasted no water at any plant. We carried loads 
after the shortage with small flows far in excess of what 
we had before, and during the shortage we could not carry 
the load. If we did not waste the water and could not carry 
the load, we 4i4 not have the flow, 

COMMISSIONER R.AROSS: The lessen of all this is that | 
leaying out Ranney Falls you are up to the limit of your 
development on the river, with the factors that enter into 
normal operation of a human machine such ag this, 

MR, GABY: Without Ranney Palls, yes we were getting 
pretty nearly up to the limit. 

Qe-You have got about 50 per cent more machinery than 
you have water for it ? <A--Not in the Fall . 
Qe-But you are at a point where you are pretty close to 


your limit, leaving out Ranney Falls, which came in later. 
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~1885- 
So it ig a yuestion of a narrow margin between two bodies, 
one regulating for navigation and the other for power, 

MR, BELL; We have more than navigation, we have other 
owners we must take cere of. ? 

MR, DIBBLEM: There ig ancther point, the amount of 
_vater we were short, less then 1/10th of a foot off Rice 
Lake would have eliminated the power shortage, 

THE CHAIRMAN: Do you contend the water from Kise 

Lake should haye been let down 7? ? 
A=~YeSe 3 

UR, KULLALY; And we contend the opposite. 

MR. BELG: I em not an engineer, I have confidence in 
our engineer, when this dispute comes up all I can do is 
I call an one of the mst eminent hydraulic engineers in 
the country and he sustains the judgment of our engineers; 
what more esuld you do ? 

«RHE CHAIRMaN: Bhat is Mr.licCrea 7 
A--No, Mr, Holgate. 
Q--How do you account for the difference between the 
records of the Eydro and your oun ? er do not know, 

MR, DEBBL:; I do not want to get away from this fact, 
that when the power shortage started Rice Lake was away 
down pen 

MR, XILDALY: Riee Lake, as far as our record goes 
was exactly at normal condition, 

YR. DIBSLEZ: --and it was built up during this 
shortage. 

RR, XWGaLY: What about rain fall in the interval ? 

Ae-Prom duly Lith to July 27th, the end of the power 
shortage, the rain fall was less than the average for 53 


| YEaL Eb, 


MR. WILLALY: You have to have 6 daily record of that 
vain fall : 
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THE OHKAIRMAN: The great point of difference is Rice 
Lake. 
| «COMMISSIONER X.A.ROSS: Your contention is that whereas 
Rice Lake was normal according to Mr,Killaly, if the 
department had given you 1/lOth of a foot you would have 
been able to operate ? 
A-~Yes, we would have carried through that shortage, 
Q--Did any communication pass between you at the time ? 
Avwilelephone communication and telegram, _ 
Q--What was the objection to giving you the 1/l0th of a 
foot ? 
MR, NILLALY: The day that reached us, the teLegprum 
to the department about drawing off Rico Lake, that very 
day we had a request fron the H.5.?.c, to check the flow, 
MRe DON CARLOS: That was away after the power shortage, 
MR. DIBBLEE; I think that is the 29th of July, Rice 
lake had not been nentionad to us by anybody, about pulling © 
it down. /t "want tO” foant out that their own record on the 
i7th of July shows Rice Lake to be at a level of 9,347; 
the normal level fsx Rice Lake is 9,42, 
7 MR, DON CARLOS: They are entirely different datums, 
MR, DEBBLEE: I had one or two conversations over 
the telephone with Mr ,billaly, and Mr,iillaly got me so 
rattled I did not know what end I was standing on, 7 
MR. GiBY;: We de not want to emter into any controversy. 
I think these things Have been more or ees ironed out, we 
have arranged for an engineer to see 1f we cannot come 
closer together, We had a meeting with Mr,B3ell to see if 
we eculd not have closer co-ordination of records and 
flow, What we want is flow, We are not interested in 
Rice Lake levels, except that we think that in the interests 
of the power situation a Little wider veriation might be 
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allowed by the department, and we think we are getting 
things in shape in the last few months, 
if _ RHE CHAIRMAN: Do you think with Ranney Falls ana 
the understanding you have arrived at with the department, 
trouble Will be avoided in the future ? 
A-~I hope we will have very much better soLomerationt 
AR, KILLALY: Might I elaina question of privilege, 
Mr .Dibblee made sone reference to me and a message, that 
message was the llth of August, The power shortage was 
over on the 27th of July. 
MR, DIBBLEE; I hopa my reference to the conversation 
with Mr,Killaly does not sound Like @ criticism; it is 
"simply that ny tempernent and Mr .xilldy's on the telephone 
| in a2 period of great stress did not enable us to reach a 
point that we should have until the end of the conversation, 
and then we were on very friendly terms, | 
WR, KULLALY: I had never net Mr.Dibblee, he was an 
entire stranger to mo, 
THES CHALRMAN:; You are going to let us have this report 
of Mr ,McGrea ¢ 
MR. BELL: Yes. 

Qem-Sir Adam Beck was here the other day and we asked him | 
this question. "Q--There was some complaint last summer 
from some parties down thore as to shortage of power, 
A--Woll we had some kick coming ourselves, 
Qe-Against whom ? A--Ageinst the ways and means that 
ware adopted in regulating and controlling the flow of 
water. Q--That La by whom ? A--By the Government 
authorities. : Q--The Dominion Goverment 7? 
h--Yes, we dia not think they \ were using exough Goce rene 
and had no knowledge of what was required to be done, they 
nad toe much thought of navigation, they wanted to take 
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-1888~ | 
gare of pleasure yachts down there rather than the 
industries, and we complained," 

MR, BELL; I can only answer by again saying that we 
have absolute confidence in our chief engineer and 
Mr,iiillaly and our hydraulic engineer, and their reports 
were that we/ properly handling the water, But as I say 
I was not bigoted, I was willing to call in any reeognized 
outside authority, which we did, amd they haw in every 
case sustained us, I do not think Sir Adam ig an engineer, 
and I am not, any business man would do just what I dia, 
and I am quite prepared to accept any eminent engineer 
the Commission would like te name to ge over the work 
of our engineers and the handling of that water and say 
what they think. 

THES CHAIRMAN: I might say the members of our 
Commission were there during the shortage, I think on 
the 24th of July, I noticed at the time we were at 
Healey's Falls, a little pleasure yacht went through, 
apparently serving no commercial purposes, and a lot of 
water was used just to carry that through the look, It 
struck ma at the time that when there was a power shortage 
this might very well have been stopped altogether and 
the water used for power. | 

Aw~You open a large cuestion there, We must continue 
navigetion, you must understand there are a great many 
yaohts from outside, American yachts, 

Q--Not many are there ? A--Well a considerable 
number. 

Qa-I enquired, and the average struck me as very low. 

MR. CMULLALY: Well it is not as large as we hoped, 

MR. BELL: Phat ia a matter off Government policy, 
whether to go on with navigation or use it entirely 


for powexy purposes, navigation being secondary, 
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Q--Don't you think it should be secondary ? Supposing 
you were dealing with the power users yourself, all of 
them, and this shortage arose, wouldn't you be inclined 
to restrain the use of this water for little boats 2? We had 
complaints there from manufacturer after manufacturer , men 
having cold storage warehouses, their employees ware Left 
without work, and contents spoiled because of this shartage 
of power, On the face of it it struck me as something 
that should not be, A--I have seen deputations numbering 
~ hundreds from the Trent district insisting on the 
Government; going on with navigation, with further develop- 
ment for navigation purposes, I have never seen a deputation 
of that size to urge the Governnent to abandon navigation 
and use the water for power development, 

Q--I think if you had been in the district Last summer 
you would have found the na jority was in favour of having 
it for power, A--That is a matter of personal opinion, 

COMMISSIONER HANEY; I suppose navigation was considered 
first on the Trent system, and power secondary ? 
AwaYes, 

Q--Whether a yacht is large or small it has a right to 
the use of the canal ani the locks ? &--Yes, 

Qe-I do not think, unless there was some differént policy 
adopted by the Government, it Would be possible to refuge ‘ 

A--Ho, it is a matter of policy with the Government, it is. 
not with the department, I am not establishing the policy 
of the Government, 

Q--It would hardly be a wise policy in view of tha Lar ge 
amount of money that has bean snent for navigation purposes, 
to refuse navigation privileges to any craft ¢ 

A--It would be very hard, The same  uestion was up and 
debated last year in the House of Commons as to the Rideau 


Canal, and it was pretty nearly unanimous that the Rideat 
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Canal was an asset to the country. Whether that is right 
or wrong is not for me to say. 

THE CHalkMAN;: It secms to me one would find it 
hard to justify the spending of that money for the navigation 
that takes place on that river. Why can't you scrve 5 
those boats by putting in a little railway ? You could 
take them that way mich ,uicker. 

A--You know why the Trent was established, for the 
purpose of bringing grain from Georgian Bay to Lake Ontario, 
You could not take that over a Marine Railway, We have 
attompted to utilize some of tho stretches by marine 
railway, they take a Limited size boat, it is not 
satisfactory to the peoplo of the district, 

Q--I am inelined to think the Trent Valley Oanal was 
built not so mich to carry boats wp the river as to carry 
certain gentlemen into Parliament, It struck me as 4 
waste of water under the circumstances, 

A--Of course if we had not gone on with the development 
of the canal for navigation you veuld not have had a great 
deal of this power, the power has been developed incidentally, 
4% would probably be more e::pensive. 

Q-~ One remark was made, that in some cases your locks 
provide for carrying boats of & foot draft ami others 6 
feet, they say what is the use of having some 8 feet if 
others are only 6. 7 A--hen they started some sections 
of the canal they were not so optimistic as they were later. 
Boats had been inareasing in size, ‘6 started the Welland 
Canal at 6 feet, increased to 14, now we are building 25 
feet; conditions change. 

COMMISSIONER RyaeHOSS: By the way, what is happening 
to the Newmarket Conal, I do not suppose there WiLL be 
any conflict of power and navigation interests there 7? 


A--We are not operating. 
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Q--Was there any power develeped on tha Newmarket Canal ¥ 

MR. GiBY: No, they have to pump the wate, 

THE CHAIRMAN: If those locks at Peterborough were 
all made 6 feet instead of 8, would there not be move 
water available for power ? 

MR, BELL: You will have to ask the exgineers, 

MR, GABY: I doubt whether it would make any difference, 
éxesyt there was a fluctuation in the poundage . if a donth 
of  jevel was established at 6 feet instead of 8 it 
would not make any difference. 

MR, NILLALY: It would probably result in loss, 
because If you raise any levol you inerease its area ond 
therefore during summer inerease evaporation, 

Q-=Do you know anything abut the Leases from the 
Government to the Hydro ? 

MR. BELL; I have sat in at some negotiations in 
regard to some of then. 

Q--Have you a fixed price for the sale of water ? 

A--Yes we have, may I explain. In the old days we had a 
great deal of land adjacent to tho canals, eertain water 
powers, wharfage privileges and se en. Frum time to time 
these were leased, and at that time the same value was not 
put on, because a plece of land was ewned by the Ge vermment 
the general impressivn seemed to be that you should get it 
for nothing, ox very little. As time went on and people 
realized the value of these they began to put more reasonable 
values on, Some three or four years ago I loskad into 
the matter for the department, I started our right of way 
and lease agent going over all sur eerie we value them 
all now at what we consider a fair but not excasolve value, 
and based on that value we charge a rental of 6 per cent. 
Some of our leases are long term Jeases, some are 


perpetual, that we cannot change, 
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QonHav¢ you got perpetual leases at Lowi romals 7 

A-~Yes, some of them, 

Q--Haven't you reserved any power to change then 7? 

A-eNo,g I am speaking of 8O or 60 years ago, some of them 
we have had to purchaso, Some of them are 20 or & years, 
as these run out we readjust; but speaking offhand I cannot 
give just what the rates are, but we have a schedule of 
rates for water power, 

O-—Then if water power was disposed of at an expensive 
develepment, would your rate be higher than where the 
devclopment was loss expensive 7 A~nwNot necessarily, 
you would have to take in all the conditions, Even if it 
was expensive for us te develop we might have to sell it 
at possibly a lower rate, 

COMMISSIONER HARRIS: Take the case of Ranney Fells, 
do you. know what tho Government investment was in the lecks 
at Renney Falls ? 

Aq-lio, but it will show on our records, 

Qu-Did you have to do any additioral work to create the 
dams for power use 7? A-nYes, I understand we dia, I am 
speaking entirely from mmory. I weuld rethar you would 
ask the engineor whe has got the records. 

Qe-You hed .uite an expensive development in the lecks 
at Ranney Falls, In designing that did you put in any 
additional expenditure fer tho purpsse of uolng that 
particular lecation as a power acvelopnent 7 

WR, JOSTthydravlic engineer) : Yes, thore was 
speoifie o:penditure mado there to facilitate the development 
of powore 

Q-—Do you know what that amounted to 7 A--KNo I could 
not say offhand. 

Q--Whon were Ranney Palle locks put in ? 
AqwnAdout 1911, 1912, 1913. 
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Q--Was that devolopmont put in at the samo time ? 

A--The facilities for it were, there was a long cazal 
leading down to tho lecks, about 1/3 of a mile above 
tho lacks the canal lcaves the river, snd that was excavated 
through, and that section was excavated muchLarger than 
it weuld have been for navigation purposes, 

Q--So that at that time you were building the locks in such 
a way that it could be used for the development of power 
as WOll as navigation ? Anw-YeSo 

Q--The amount you charged 6 per cent on, would that be 
just the amount that vould be put in for the use of power ? 

COMMISSIONER HANEY: I understood from Mr.Bell it wae 
only for the land, 

MR, BELL: It was the land that is based on prinoipally, 
but in this partieular case there was som special charge 
in connection with spectal works that were put in, 

Q--And on that you charge 6 per cent 2? A--Yes. 

QaeAndg that 18 really converted into a price for water 
per HP. ? haonmYe@Se © 

Q--And there is an additional rental for the water in 
addition to that, is there ? Aa=¥es. 

COMMISSIONER R,A.ROSS; How was that part of the 
river navigated before the locks were bullt Fah 

Ae-There was no navigation, except logs going down. 

COMMISSIONER HARRIS: If there had been no investmerst 
for navigation and Ranney Falls had been left in ito 
natural condition, supposing a power company were to 
develop that for power only, their investment in dams and 
other necessary works, would that have been more than what 
the Gowerrment did ? 

MR, BELL: I understood from our chief engineer when 
we were a@iscussing this some months ago thet if it had been 
in its natural condition and a company had gone in there 1% 
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would have cost them more to develop than we vere charging, 

MR, JO8T:; Yes, considerably more, because part of 
Our expenditure which wa charged up to navigation purposes 
would have had to be borne by them 

COMMISSIONER BaNEY; Well practically the dam across 
the river would have had to be built for the power 
development , andyou bulis that for navigation ¢ 

L.--Y8So 

G--Dld you charge any poxtion of that expenditure for 
power ? 4-~-What we considered had been built for power 
purposes only was charged, 

COMMISSIONER HARRIS: Was the lease at Ranney Falla 
owned by the Seymour Power Company previous to the taking 
over by the Province ? 

A--No we never entered into a lease with them, 

Qn=80 that was entirely free ? A--Entirely free when 
the negotiations started with the Hydro. 

Q--Then the negotiations for the lease were carried on 
by the Ontario Government ? A--Well I do not know who 
Sir Adam was acting fer, the negotiations were entirely 
with Sir Adam or scma of his officials, 

Q--Well of course the Oniario GovernmensS purchased all 
the rights of the Seymouz Power Company, and amy expenditures 
that have been made for the development of the Trent System 
power hewe buen made by the Ontario Government. 

A--If I remember correctly the Ontario Governuent passed 
an Order in Council authorizing the Hydro to lease it. 

Q--Well that must have been done on behalf of the Ontario 
Goverrment, because the Ontario Government omna all those 
properties, A--Yes, we were acting with Sir Adam as agent 
for the Ontario Government I suppose, and not as Chairman 
of the Hydro Commission, 


QewBefore they started that Ranney Falls development did 
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they approacr the department for a leaso or agreement ? 

MR, FPAIRWMATHER: No, they did not for some time, 
they were going ahead with their work and we drew their | 
attention that before they could get their water they vould 
have to enter into an agreement with us, and they would 
not be permitted to cut through the bank until they did it, 
There wes some correspondence and conversation off and on © 
for a considerable period, they made practically no move, 
no serious move until I think just after this shortage the 
leise was executed. ) 

Q--You mean they did not make axy move until this year ? 

A--This year. : 

Q--It was just at that time that Ranney Falls was completed ? 

A=w-Yes, 

Q--And no move made by the Hydro tu make an agreement with 
the ESSAY ? A--Practically none, it was montioned 
offhand © > they did not come down and sit in or submit 
a proposal of amy kind, 

Q--Were you urging them all the time ? A--Yes, time and 
time again, We finally made a draft loase without having 
sat in with them, and forwarded it to them. } 

Q--You made a draft lease ? A--Yes, do you remember 

the time that was prepated ¢ 

MR, RELLALY: I think the Fall of 1921, 

MR, JOST: No, I thirk the Spring. 

VR. GABY: Might t refresh your memory on that ? 
In i918 the Minister of Railways and Canals was interviewed 
in regard to cleaning up all tho matters on tha Trextt , 
subsc uent te the Order in Council authorizing the going 
on with the Ranney Falls development, ami the natter was 
taken up at that times Also 2 letter was forwarded to the 
Doputy Minister November 23rd 1920 and formal. application 


mado for the construction at Ranney Falls, That is before 
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we commenced. At that time you advised us there vere trio 
other leases outstanding -- 

MR. BELL; What move did you make then ? 

MR. GABY: Application was made December 9th 1920, 

MR, BLL: We were  uite agreeable to entering into 
a lease, and time and timo again we drew it to your 
attention that you should sit in, 

MR, GABY; We were waiting for the form of tho lease, 
and it was not received until May 1922. 
| MRe BELL: It was not our business to forward you a 
leaso, it was your business to come down and sit in and 
discuss terms. | 

NMR, GiBY: We were down in 1920 and 1921, As Il 
remember we were to await a form of lease from you, and 
as soon as that was obtained we started negotiations. 

MR, BELL; We aid not so understand it. 

MR, SELLALY: The difficulty was to drait a lease 
with poople with whom we had no agreement. We urged a 
conference to discuss the questions, we knew there was a 
wide difference between the Hydre and ourselves as to 
rights thore. That cunference was delayod. 

COMMISSIONER HARRIS; Mr .Caby says they made an 
epplication in 1920, \hat form was that application in ? 
MR. GABY: A written application of some kind. 

MR, BELL: Isn't it  uite true we have always advised 
you that we were yuitc ready to cxter into a lease ? 

WR. GABY: Yes, no dowbt ahout that, simply these 
negotiations were going on from 1920 right through, 
a@iscussions took place from timo to time. 

MR, BELL: But nothing very contrete. 

MR. GABY: Well porsenally I do not know, it was 
doalt with by Counsel for the Commission, 

MR, PAIRWEATHER: The time tho Hydre wore asking for a 
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form o£ lease and we were asking for a conference on 

terms so that I woulda know what to put in formal shape, 
Mr,Lueas arrived, 1t was his first appearance as far as 

I know, ho claimed not to be acquainted with the situation, 
and I know I turned ower to him the confidential memorandum 
propared by the departmont's solicitors for myself, which | 
contained a full account of both sides of tho Legal 
controversy, the weaknesses of our case, if there were any, 
ag well as the strength, ordinarily it would not have been 
turned over, but that vas turned over to Mr.Iucas, and 


then he went to the engineers and discussed that from the 


‘practical point of view. But my understanding was that 


he woulda come back here ayd lock into the whole Legal 
situation and then come back and we could diseuss the 
tems, Which could then be readily put in shape, 
THE CHAIRMAN: Did he come back 7 
AewNo not for a considerable time; and then wher. he came 
back he went to see tha Minister and I was called in, and 
the guestion was put to ne by the Minister how soon we 
could give him s formal geass, ang I think we gave hin 
one that right. 
Q-=That would be when ? 
MR, JOST: Early in hay 1922, 
WR, FAIRWEATHER sind of course the golusion Of SL 
these Legal difficulties that would have developed at a 
discussion if we had ever had a good one, which ve did 
not, is to be found in the next to the Las} clause in the 
lease which is now signed, which is a declaration of 
rights by the Hydro Cenmission, accepting the terms under 
protest and I think without prejudice to their rights 
or the rights of the Provinee oF anything clse. We 
aocopted that, and that left undiscussed and unsettled 
all the Legal questions bebween us, that took the place of 


ct eurhanaoriars {attuned Pho ott att oe ‘owe ‘boot Ee 
DY « 1, Da 
yen dobar, ,Riaagnt. tok pSsbtetton at graotd tag of dg yf B Be 

{0 age.t odd So aebk ae sitod te husto0es Aix. A ny 


ge. ster atedd BL: baie ufo ze aeanensiagy wig , segeove F008 


 nped_ etod dom Bit Et gibiactiao tgnote ae we Low § 
| NG Bhs, gba ink, UH Od to1r6 peitns pag tact and, _xtov9, | a 
gait most dant soanuee 28 bbs Sissatsii0 edt 2 cal ea. 
Mi _ Sadt. Bee poche tober ‘ya fat * wey 0 trfog Ip boat 
: a tons eit ‘otath stot Bis orteif soe, MAG. hipey ae 
i ep Ee gos bh Pekar on ‘a Bras anit ‘w09, aed Dati eat 


0 ade teh dary “elbboot ri aose ‘bLures sto Bo, «Bae 
f Sond omos ict. B it ‘HURRTAND, acc 


mY one Ny Be as nose Le pout life’ sited ta: fos. a mE ton a 
fyi at Bol lao wane 7X" hex’ wedi bt eit 386 oz tow ot ; 
| ow moos wad tadata lt ‘odd ad. en od dio Baw ope ox 
Pave) aid sep ow satay - Bots - rdiileal Ler of & wba, ola: ‘Bis ; i 
PREGA cee NACI ny a 


Vee Tos nes: 8 pevateg od dp ek teat 


. < aA am B dese Briss |: m 2 x Brie fh LINO eP i A OFA 2 ae 
ria to aaiivioa ¢€ tt oauyoo. 20 BeAr AGR TAL ete 
é 2 - , 


g* 


se te bogoleveb evad Bieor dads aed bare AtSL6 Lagat 38 9. 
Se he? aa ae ; a 


BLB a? Asi se 4 puro boop. bibad Tors B. ud ove ti Ye oteairoe Eb 
pitt sof OMT s ‘tases dott oy ‘te }n | oii’ fa thse of ad ai ee " 
ion setoob-'a ef dodder bang a wor, pe sot 
; Se Sa Re re orb Ty Mi 
« SoBe? ‘en ay on ¢ atta 2G rotor ine apohsirs ait. Mee 
een 08° solbat a fivodts hy. manne I pain, ote 

Ba he ey a Chan as i: 
ai, Re Aig ay pan peitet Pe Ra tee et siwoug sit (to med te ott 
|. pottiaaay Dae doeokba sbi thet fst hata toad 9 ot 


: 4 Lat , “ss A ie ~ 
PG i FA Lad Og A i Pa ioyemen snot 
i ie cath oat Reo? : & ‘bade? * ai tens ce otte > aye fay 
rApUl he WO TERT iba nerpoae ns St) UPS “3 Gach) a ae 
Vat to ae ee On Meee eee far ce Lee Ne 


yp -, ss  ~ 
‘ 


~1898~ 


the conference. 


Q--I understood the opening of the Ranney Falls was 
delayed Last summer through the failure of the Dominion 
Government to give a lease, 

MR. BULL: We refused to let the Hydro cut through 
the bank until they had a lease, they had ample time to 
cono and negotiate, they had a drat lease, and we did 
not propose to be rushed in the cutting of the bank without 
& lease, we wanted to get a lease, get down to something, 
onee they were in there they would be in possession, we 
would not take any chances, 

Q--80 you disclaim any responsibility for anyupne cesaary 
delay ? A-H-Abs0Lutely. 

MR, JOST: They were advised Nowerber 23ra 1920 that 


it would be necessary to came, Mr.Lueas'® first visit Was 


made in October or November 1921, 

SIR ADAM FECK: Why did yeu not give in 1920 some 
kind of documant that we might have considered ? 

MR. BELL: We were asking you te come and sit in, 
AS a rule when you are negotiating a lease of this kind 
people git in and consider tho conditions, and then based 
on that you draw a lease, which is then gone over by both 
Sides. Then we could come together as we finally did, 
The Hydro did not do that, 

“SIR ADAM BRON: I presume we thought this, the 

Parks Commission of Ontario have a form of lease for water 
powers, I presumed that they would have a standard form 
of lease that would be a basis for negotiation, and we 
expedted to get that, and apparently Mr.Lucas got that 
one evening after getting there in the mrning, If we had 
had that form of lease we would have had something to work 


on, but I suppose being a Government, a public body, the 


thing dragged elong more than it should, We felt that in 
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sitting in we were sat on, because vie just signed what 
was put before us in the onde | 
Qe-lthen was the lease finally signed ? 
Ae-aJuly 26th. ‘ 
—gIR ADAM BECK; I thought the conbroyersy was only a 
matter of water, I thought we would get the lease we 
were operating under in all the other water poviers that 
we had acquired, and I thought the rentals might apply, 
but we found the rentals doubled, very good reasons given 
of course from their standpoint, we thought as a motter of 
public interest we might have cortinued en the basis that 
the others had been let, the same terms and conditions, 
And then there was always that  uestion about revision 
and acknewledgment of water rights ef the Proyinee., Tf 
suppose that being in the air, and as there is a case now, | 
ien't there ? -- these things probably delayed matters, 
but if we had got in 1920 some form of lease as we did 
on the day Mr.Iucas got there, we weuld have had something 
to go on, had a good idea what we had to contend with. 
Q--Did the lease remain with you from Hay until July f 
MR, GABY: Yes, it was gone over and objections taken, 
MR, FAIRWEATHER :®here wae a good deal of searching 
of legal opinion, I think it was the same .uestion that 
faced me when I was asked to draw the lease, The situation 
there was extraordinary with regard to the ownership of 
the bed of the river and the water power that wert with it. 
It was finally not cleared up but only left in status (uo 
by this long declaration of rights which we accepted and 
put in the ond of the lease. 
Qx-You wanted to be protected, if there was anylitigation 
in the future you did not want to be prejudiced ? 
A-=-Ye@Be 


Q--Vias any specifie change made in the lease after you 
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~ 1900 ~ 
gave it to Mr-Iueas in May and when executed in July ? 

A-~Ef think we did make some changes. 

SIR ADAM BUS; Only in the way of protecting the 
Provyinee's rights, 

Q--If the lease had been finally settled and 
sxecuted back in May, would it have been possible to turn 
on the power at Ranney Falls before it was turned on 7 

SIR ADAM BECK: Yes, if we had water, 
MR, GABY: Yes, i% could have been turned on sooner, 

Q--How much sooner ? A--Probably two months, 

Q--Then you would have had xo power shortage that 
summer ? A--That situation would not affect us, because 
we Would still have had a power shortage. 

@--Well Lt would have been greatly lessened ? 

A--Yes, to the extent thas Ranney was developed, 

MR, FPAIRWEaPHER: As a matter of fact were you not 
driving straight ahead with your Ranney development ? 
deat could mare been finished in June, 

Qe-When did you start ? A--We started some time in 
August or September, 

MR, BILL: I understand it would take about 10 days 
to cut through that bank and make the connection, 

MR, GABY: About that, 

WR. BELL: That is the only part we were responsible 
for, 

MR, GABY: That would not tuke long. There vere 
other difficulties we ran into. 

MR. SHLL: In other worda we did not cauge any delay. 

SIR ADAM BECK: We take so much blame and responsibility, 
why worry you at all, a little more or less does not hurt 
USe 

THE CHALRMAN; It would seem a little more business- 


like to have made a lease before you put yourself in their 


; iV rh Q 
ont ¥ Ne F 
rk ua a ‘0m salen | 
‘ ‘ At 
; F ty AK ; t j i i Via 
‘ Po ; ! 
wee hited | Seok elegy ty a ‘piso = 
yy By ‘cep ime aa Ve OA eet hy he it MES 6 “ pt " f 
a med 
Mi ' a a ; 
' ya " ; 
; i . A { 
. ei: a Hi RSE 
( . KM - a \ . gO gee ae yn Pe : 
bowie Aer bea ae Dee Hi OE a td eT, 
+. Ras fb EW be Fl SAE pe ‘ pa tani ) ; 
3 ie ce a a ay hy | Ve 
} es “a fae % 
M dees Gee - wip eee ent ses ole s708% 
awe + aa 82) ay aa A yet 5, a B B Ex ie Ten Cre ee ote Oe 
. eu ; aye ae , . f | a 
a , ax + ete a Sa ye ne esate: %) 
. eye eee Be wired af Tat saci - Oy “ wae 
y Ri ue yy iy 7 fe Rie i & raune xy ha. Geatu ee at {e@ ects val . oF Rete 5 o , 
; * Ad A ay ‘ , ; 
a ow NR 4 fie 
1 : : “Se DT aT irae A 6 2 t 
nie eepaok feet eee SEF : :§ “ye <7 te. 
ye oe ae id ek Gi? oe : oe So Made wil Ns alt : +i 
} oe papi - ue Ee SA ¥y 
ao ~ i’ . ‘ ’ bs Mt ; . 
ms " ” ahr. + 
: - Ae le nee a7 \ f : 
seh vigad i Ok AA he 
wave xo sage? x7ed BR SLcOG ca 3 Thaw ath 
* 2 eri ae aap er 4 pe. ' . 
pence ; air eee ne 
het ‘| 
r : ev eae a Yes 
eps, MOOR Vs ~ da A va wo t 
pie aaa Sah 5 5 Mat 
Gear acee” 6 ay 5 ae 
c , ‘ b Ceo 
ere j 
e rn fe a a, 1 fer “er 
bath anndwode moog ox bed Brad Blyar soy ment 
* nice ’ err ‘ Ne) : ‘i 2 : = Pete ne ty “J iW 
Ata ye t 
: 2 vos 5 ads ‘24 Mt a Poe ‘ - : mn outs 
She Pees ST eee lag ey f Peay elo me Brae) ERIS Meee shy : * oe 
=e ete ere ra we eY cas ale pitbe, BK Sees A ous 3 te ae Ge A F P : 
| Ree tak, % yo ar A Eth Aa Se RA aid : z ; : 
ants 
Be ’ vi aca et “ 
: 5 Cis ete a ‘$ ine 
. 
7 
ae Fs or 
i ben ( we wl vs 
— Bylo enatr 
ie . * 
LU an é ee A Pee 
Oe 2D ay nl vam 
Rents. re sed alt OF 98 
: aR ee: . 
; é sie 
{ S , : sepree eer 
f he Me * , 
Cnn We ue me AME o Aahotee | + ee “die ~ 
i . polka er rf a. i L i 
e eh, . " joe ‘ f P s¥ 
. | . ro My } 
‘ : : aie eS) T mye ye | ae es 3 Y rt ® . as 
Pet Sey ae Sh ons BS MY hho & Det a NA {3 be Fh 
; i A ees * 
1 ~ 4 i P r + (ye a 
’ a * = ey. oe ae res: Ua al ae aS i. sSlelah a: ns 
sh ie a Ki Base wey Rg th. Aer ce <n er 4 
RU Gop GUIS) CLE at es UA Seo BRS A DAS aed BN 
y 
arnt 
; 2 
f Pe gs 4 ‘aahae ea eae ress ae i. ng ny é g ro 
os Be un EES MEO EON ea | is i . peel: J "ts ue 
AK Ay Peo nM a tee kee 
B says Sis . : ‘ i ’ ' ; 
‘ ; PESO AT? gre TEP, 1 AMO NS ea if 1 
PEE 4 ry eee Bugg Pee Tee ies ee, Wels iy iin RRR fey MN | wee { 
¥ i bee Bs 8 ~ Sitty of iy a % sf het ee hy Ladi oh Pet 8 Th ee Desh e & Vee TR @ tha’ th, / ia fe 
: ‘ i =a . .* 


i 


LOL a pagel a 


-~1901- 
hands. 4--Well you are a layyer, we placed it in the 
hands of the legal department, and I guess they were pretty 
well burdened with legal matters akout that time, there 
were some difficulties in the lease, and we had spent 
about 200,000 in the purchase of riparian rights at the 
time, we thought we had cleaned it all up. I think you 
have s share of the blane, 
COMMISSIONER HANEY: Mr,Pope in his evidence said 

“400 ,000, 

A--~Yes I suppose we did, We did everything we had to 


do, wa never spent any money we dld not have to. 


Q--It would appear that this acute stage of the signing 


of the lease and the shortage of power occurred simulhaneous-~ 


ly. Was there amy connection between the two ? 

MR. GABY: I would not like to say. 

MR, BLL: We had given the draft lease before it 
was executed, and any action on our part did not delay 
the opening of that plant. 

Q--Was the lease you gaye to Mr,Iueas in May executed ? 
A--No, it was a draft lease, wa had no information at 
all, we had to submit something. 

MR, GABY: The opening of the bank vould have meant 


we could haye been open in June, we got it opened in July, 


wea could have got on that mich sooner because the difficulties 


were not then encountered, we could not foresee until 
the water was in the plant, adjustments that you could not 
determine until you had the water in the plant. It waa 
simply a delay between the time of opening and letting the 
water in, 

COMMISSIONER HARRIS: Is that the general custom in 
the department at Otstene, that you allow people to go in 
and develop water power and start their work before 


gatting a lease 7 
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WR, BALL: Absolutely no, they were on their own 
ground until we refused to allow them to cut in. 
THE CHALRMAN;: D1ld you let them go on the ground 7% 
Ae--No, not until they made the connection, All they had 
to do was to cut through the bank and get the water, we 
refused to allow them to do that until we had the lease, 
Q--Well you knew what they were aiming to do. That was 
the ground you purchased from the Seymour Power Company, 
SIR aDaAM BECK: I think they Intended giving us a 
lease, and we intended making one, ami it was just a matter 
of the last pound of flesh we would have to give. 
THE CHAIRMAN: I think the responsibility might be 
shifted to the lawyers, 
owt do not know iff we can blame the Dominion 
authoritles or they use 
COMMISSIONER HARRIS: Is your department and the Hydro 
Commission at the present time working in fvL1 co-operation? 
MR. BELL: I know of no difficulty between us at: 
pfesent, 
SIR ADAM BECK; Don't you think everything is sweet 
and harmonious down there ? You have said now we have 
got to a finality on this thing, we are geing to do this 
and you are going to do that, you have sent an Andepende xt 
may eo 
MR, BELL: And we are quite willing to take his 
Opinion, am od are toc, Under thope circumstances 
there should be no trouble, 
Q--In addition to your official position you are now 
one of the Vice-Prasidenta of the Canadian National 
Railway, are you not ? 
MR, BHEL: Yese 
QumEg the Canadian National Railway putting any 
obstacle in the way of tha Hydro 7? 
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~190 Ga 
An-ljonea whatever, -- I presume you refer to the railways ¢ 
G@--Yes, An-Absolutely no. 
Q--Was Sir Adam Beck justified, when speaking last 
night, in saying, "We have had opposition and obstacles put 


in our way by officials of eur own Canadian National 


Railway." ? A--No, no obstacle has bean put in 
Sir Adam's way in any shape or form, in faet the 


instructions to oux officials, -- I have gone into the 


matter carefully myself, -~ are te keep absolutely apart 


from that, take no part in that controversy ad all. 
SIR ADAM HECZ: I put you in the higher-ups, it is 


é 
the fliows out on the line I am balking about, 


MR, BELL: I am telling you what the inatructiong ara, 
SIR ADAM BECK: I think that is perfeotly right, and 


so is Nr,Hungerford in his department, These are men 


that I complained to Mr,Hamna about. 


THE CHALRMAN: If Sir Adam finds these people are 


putting obstacles in hig way, and names them to you --~ 


MR, BRLL; I say, acting in place of the Chairman, 


I ean answer for the Chairman that he will have an 
investigation immediately, I an safe in saying that. 


COMMISSIONER HARRIS: Sir Adam also stated thet he ~ 
complained that the Hydro had not received any great help 
from the Government at Ottawa, you did not see them 
falling over themselves to give rates on the Trant Canal 


which they were ready to hand out to the private interests, 


A--I hardly think that is a fair stetement, in fact 
I tink we have fayowred the Hydro, I think it has been 
our poliey that the Hydro has a first choice before the 
private inverests, I know of no case, -- if he will nane 
a ease on the Prent where we have favoured private 
interests in place of the Ryavo I will be glad to take 
it up, I know of no case, 
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THE CHAIRMAN: The only issue is between pleasure 
yachts and the Hydro, 
SIR ADAM Bl0k; I was referring to the (4 rate. at 


Niagara Falls you have a fixed rental for power 
development, the Provinea haa a fixed rate for power 
development, whether large or gmail, difficult or easy, 

50 cents, and we thought the maximum in that district was_ 

| . $2 and we fixed our prices based on a maximum of $8, and 
1t was rather 2 shook to be charged 44. | 

MR, BELL: I understood it that we were favouring — 
private interests as against the Hydro, I can say, to 
give a conerets case, Ranrey Falls, any one negotiating 
for that would have paid exactly the same price that we 
charged the Hydro, 

SIR ADAM BECK: The #4 rate seemed extraordinary to 
us afver buying all the riparian rights at an enormous 
price, I still think you were too exacting, and that is 
what I referred to, 

COMMISSIONER R.iROS8S: Well you are tye hair to 
the 50 cent rate now. 

A--Yes, but 1t was the maximum that was charged in 
that district and was our guide in fixing cur price, and 
then we got this 34 price. 

QenYou WiLL have to average 1% over the syatem ? 

AenYes, if they had said ,10 we wuld have had to pay 
it. 

THE CHATRMaN: Sir Adam mentioned tha Watioral 
Railways just now, you say neither Mr.Heanna or Hr,Reel 
or }ir.Bell ARS involved in that charge. 

SIR ADAM BECK: Ho, they are the higher-ups, 

COMMISSIONER HANRIS: Who would be in the lower- 
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~190 5+ 
to Mr.Hanna and he tried to subdue it but avem he for some 
reason could not. 

THE CHALRMAN: But Mr.Hanna is not there, and Mr.Bell 
aig if the names are giyen to him he would have it looked 
into, | 

When did you make your last deal for the sale of 
water to private power interests on the Trent ? 

MR. BE: I do not know of any, I think the Hydro 
during my time, I mean within the last fiwe or six years, 

the Hydro has had anything that is in aight, 

COMMISSIONER HANEY: The Hydre have owned all these 
properties since 1916, or the Government. 

NR, BELL: Of course you understand the Hydro 
supposedly tock over certain leases that the Seymour people 
had, but the Seymour people had not executed these leases, 
and it was a case of fresh negotiations, 

THE OHAIRMiN: Some Leases they thought they were 
taking from the Seymour people were not held by 
Seymours ? A--Only nominally, they vere in possession 
but they had not executed the lease with the department, 

I think they are all closed out now, are thay not ? 

MR, MalRWEARHER;: There are two, 

MR, BELT: And we made an offer at the time we were 
negotiating at Ramney Balls to Sir Adam to give him further 
power there, undeveloped power, 

TRE CHATRMAN: Are they getting power now at certain 
generating plants fox which they have not the lease 7? 

A--The lease has not been formally executed. 
O--What are they naying fox that ? 
| Aen Ge 

WR. GaBYs Therve are legal difficulties, 

SIR ADAM BECK: Again the lawyers, But we have paid 
all our rentals, haven't we, whatever you said we did, 


didn’t we 7? 
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MR, BELL: There are gome contentious itens that I 
do not think you have paid. 
“SIR ADAM BECX: What do you get out of that canal 
in the way of fees from navigation ? 
| _ A--Nothing. 
BIR ADAM BECK: Then you might have been a little 


easy with us, we are doing all we do for the public, 


MR. BELL: You know what the argument is, that the 
immense amount of money that the tourists bring in benefits 
the country. 

COMMISSIONER HARRIS: Isn't At the fact that the great 
influx of tourists now comes in by automobile ? 

MR. BELL: Well some, but Lt is mointalned that the 
waterway is of great importance to. the district, . 

SIR ADaM BECK: The canal is obsulete except for 
power purposes, | | 

THE CHAIRMAN: Can you say there has been a consider~ 
able arnount of navigation on the Trent Canal ? 

A--Only for pleasure yachts, it cannot be tested as a 
commercial proposition when it is not finished all the Way 
through, A a | 

Gaal remenber some years ago the principal use of the 
Trent Valley Canal was carrying cordwood, ‘Do you get any- 
thing for that now ¢ A--We do not charge tolis 
On any Of the carmals. 

Q--It seems rather a long time even for lawyers to be 
occupied in settling thece leases, from 1916 to 1922, 

8 years, 

WR. GABY; There are third parties entering into it. 

COMRESSIONGR HARRIS: Is that any reason why we should 
get our power for nothing ? ; ) } . 

THE CHAIRMAN: Were any of these power sites on the 
canal promised to the Hydro by letter prior to 1911 ? 
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MR, BELG: Not that I know of, 

Q~-Were any promised by the Government to the Seymour 
power interests when Mr,Grahan wag Minister of Railways ? 

A--I cannot tell without looking up the correspondence. 

MR. Jost: Ho I think not. 

Q--Seymours complained that they had letters from the 
department promising them leases, and then I think 
Mr,.Pope said letters had been written to the Hydro promising 
them, 

MR. BELL: Were the Seymour Company's represertatives 
here giving evidence ? 

THES CHAIRMAN: Yes they were, they are not here today. 

MR, BELL: We have been trying to locate these people, 
Have they any assets ? : 

MR. GABY: I do not think so. 

MR, BELLI: Wheat did they do with all the money you 
gave then ? 

SIR ADAM BUCK; I do not know, 

THS CHAIRMAN: Is the whole of this rental retained 
by the Dominion Government ? 

MR. BELL: Yes sir. 

Q--Is it the intention to pay any part to the Province ? 

A--O0f course you understand there has been a laweuit 
pending, 

Q--Yes it has been pending almost longer than this lease, 

i-wMy understanding ia the Dominion have a pretty good 
case and the matter is not being pressed. 

COMMISSIONER HARRIS: Isn't the situation co fer as 
the Trent Canal system is coneerned, this, thet it started 
about LOO years ago, the first agitation ¢ 

An-eYoo, and there were parts of the Trent system built 
by the Ontario Government, certain dams, then some dams 


were built for the purpose of taking care of the lumbermen, 
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and there were a lot of these dams some years ago turned 
Over to the Dominion Government, ana the Dominion Govern- 
ment undertook to be responsible for theme it is quite 
a complicated Situation. 

Q--It was always a navigation probiien ? A~-Yes, in the 
early days almost entirely. 

Q--And since they fisst Started I think the Dominion 
Goverment has invested about $20,000,000 ? AunYar. 

Q--Ana it is only within the last fifteen yoars ouy 
or twenty years that the ee end became prominent at ali? 

A--That 1s quite true. | 

Q-=I do not think the publio generally understand the 
history of its 

SIR ADAM BEOK : Do you think they ever will ? 

Lf you are going to educate them you have got some Jobe 
Q--Yoll I think it. £4 well to point out these things 

&8 we go along so that anyone who reads it, which I ao not 

think they will, but this information ought to be there 

a8 a historical record. £5 or 50 years from now they will 

have forgotten all about the attitude and the Connection 

that the Hydro has with the matter. 

SIR ADAM BEOK : Some of them want to forget it now. 

THE CHAIRMAN : You have Some of your men with you. 
Is there anything you woula like them to say to us ? 

MR. BELL ; Noe ‘The Ohior Engineer 1s the man who hag 
Control of this, it 48 hig duty to gather the information 
together, it is only when there is a matter of poliay 
in dispute that I woula Gone in, and as he we laid up I 
thought it botter to have Mire Killaly ana ur, Jost here, ana 
between them they have that tevhnical knowledge which the 
Chief Rnginoer’  soula have given hinsel?, An@ I do not 
know but what cortain records that you wanted and asked that 


We brings My» Jost has them and would be gled to give you 
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any information you nay requiroe 
THE CHAIRMAN : Is there anything, Sir Adam or Mr. 
Gaby, that you would like to ask ? 
SIR ADAM BEOK : No, 
MR. GABY ; No. 
COMMISSIONER HARRIS ; If you get into a disoussion of 
theso technical mattors you may be here for days. 
MRe JOST : May I add © word of explanation about 
that $4 rate ? Sir Adam says ho was surprised after having 
acquired all the power rights to be faced with the $4 charges 
The $4 was on @ segtion on which he did not acquire the 
rights: we had acquired these rights and owned the power, 
Q-~What rights do you spoak of ? A--Riparian rights 
and power rightse 
Q--You hed soquired thom by purchases ? A-~By purchase. 
The total head of Ranney Falls is 48 feet, and some of that 
is there by reanon ef the fact that 4n connection with the 
construction of the canal we destroyed an o14 cabal; ana 
in destroying that we reimbursed the power owners at that 
point, § 
COMMISSIONER HANEY ; What was the head at that point? 
i think ten feet. 
Q--That would leave you 38 foot at Renney Fells ? 
A~-About 36 foet. And on that ten fect the $4 charge 
applies. 
TEE CHAIRMAN : That 4s because you had to go to the 
Sxponse of acquiring these rights. 
But the riparian rights at Ranney Fells wore owned by 
the Hydro by purchase from tho Seynour people ? 
A~--But in the purchase of that power we transferrod te 
Ranney Falls another ten feet of hands 
Q—But you purchased no rights at Ranney Fells ? 4--No, 


but we purchased ten feet which are at Rannay Falls to-day. 
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Q--ana apart from that it would have been $2 ? , 
A--It would have been $2. 

MR. FALIHWEATHER : It is understood wo will file the 
reports by Mre Holgate and Mre Ma0rao. 

THE CHAIRMAN : Yes. 

MR. KILLALY : t would like the gentlemen to under~ 
Stand there 1s absolutely bo friction between the local 
Sonmission representatives on the Tront and ourselyos. 

‘We are co-operating and trying to belp one anothor, we 

believe we have done s groat geal to help them ang ~ | 

I think they glve us credit for it. Age one instanee, I 

took it on nyself to place six inch Gtrips on part of the stop 
logs at Ranney Falle to save that water for their peak 

load operation. Frequently in the middle of the night we 
are called out of bed and go out and assist then. We are 
doing everything we can. 

OOMMESSIONER Rs A» ROSS : In other words engineers 
always co-operates A--Woll,: I dia not want the inpression 
to go abroad that thore is friction botween us, because 
there 4s none whatever. 

THE CHAIRMAN ; I think the principal criticism was 
that telephone Conversation; it seems to have been rather 
strong. A--That was after tho trouble was all 
Overs it was eroenne natter entirely. 

COMMISSIONER HARRIS ; You had never met cach other at 
the time ? A~-No» I aia not know of his oxistoneco at 
that time. 

Another matter which is rather interesting is the 
ae Of the canal. _ Now while the Trent Ganal is a 

very much attacked question I think you have to give our 

forefathers credit for their intentions. After the war 
of 1812 it was a question of developing navigation between 
here and tho Groat Lakes. In 1894 there woro only canals 
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~1911—~ 
of 2% Leet. When the Imperial Goverment attempted to 


get to the Great Lakes their system of navigation was not 


following the St» Lawrence River, it was known as the 
Montreal-Kingston navigation via Ottawa, and the Imperial 
Government assisted in constructing the Ott awa River canals. 


Garrying out that same plan locks were undertaken on the 


‘Trent system with the idea of sonnacting Rake Ontario 


and Leake Huron; that agitabion was on at the same tine 
as the agitation for the construction of the Welland Ganal, 
and the Government at first refused to construct the Wellena 


Ganal but gave the right to a private corporations Theres 


fore you see the Trent Canal was intended as a waterway 


away from the International Border as it was exposed thene 
T25 CHATRMAN ; I do not think we oan blame it sil 


on our forefathers; my recollection is that about nine- 


tenths of thet neney was spent long after communication 


through the Welland danal had been established. About 25 


~ 


or 30 years ago the total capital cost against the Trent 


system was two er three million dollars, New it is twenty 


ks thirty million. A--But this amount having been 


expended on opening the Trent inland waterways, connected 


large stretches: 160 niles of continuous navigation, and 


(only a small amount remained to connoct with Lake Ontario 


in distance: but of course it was expensive aonstruotion 
work 
Q--Lt may justify itself to sone extent yot. If it haa 


not been built money would have had to be spent to create 


this powers and there is no doubt it may be the means of 


getting a great many tourists in. A-~Another thing that 
eredit should be given for is the foresight of the engineers 


in designing the canal, I an speaking of tho recent cen 


struction, the canal was located to make available the 


maximum head, Healey Palis was lcoatea where it is with the 
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~1912+ | 
express purpose of power development for the people of this 
country, the same at Ranney Falle, the canal there for 
over half a mile was made of sufficient area to accomnodate 
the flow for power as well as navigation, and at dam No.8 
and 9 and other dams below this was all foreseen and 
provision made for power development at the lowest oost. 
COMMISSIONER J. A. ROSS : How many boats go through 

the canal ina year ? A--I could not say; it ie not 
importante : 

Q--Way don’t you sell your navigation rights ? A--Well 
you are pny speaking to an official, 
SIR ADAH BEOK : It aeems I left a wrong impression 


- the other day -~ 


COMMISSIONER HANEY : On the"Star"reportor. 

COMMESSIONER Je Ae FOSS: IL think your language was 
wreng as taken by our reporter here. 

SIR ADAM BECK : I suppose my language was wrong in 
regard to the precauadting. I have always used that wora 
bacause Mr. Andrewa our Aufitor was called a pre~atditors 
What x meant 0 convey was that 1t was » running audit, not 
doing the whole work at the end of the yoar, but a sontimoug 
audit, I was trying to leave the impression that we had 
& running sudit, instead of using the wora preeandit that 
is what I meant te say: the auditors are thore deily takihe 
care ef the work so as not to have an accumulation at the 
end of the year, and they lmow daily or monthly the vnnoe 
aotiens that go throughs But I shoula have said a running 
audit, not premaudit. 

COMMISSIONER HANEY : After the even¥ rather than 
before ? A--Yos, absolutely, you cannot audit any thing 
until it is done, I got that word "pre" in wrong. What 
Mr. Blarkson does i8 2 contimucus or wanriing audit. 


In regard to that one million some oda thousand that 
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you have reported on; what I meant to say wae he had already 
made mention cf 4%, it was not a now thing, you have 
discovered that he publicly and at the time reported to the 
Government ard to us the dommission that these funds 
had been weed in this poculiar waye 

fhat is just an explaration in fairness to nyself 
and to tue accountants. Yihen they make me say thoy know 
about this before it cccurrod, that is absurd. They 
discovered it axongst other things, I think we ail knew about 
it's 

GOMMESSIONER HANEY : You act first and report afterward 
I suppose ? 

SIR ADAM BOK : Well, I don't know, we get encugh 

reporting anyway ¢ 

MRo CLARKSON ; There ars one or two things I wantea 
to mention in regard to the evidence given on Sentral Ontario. 
The other day you wore aisopssing the question of ths 
Bolloville franchia0, it was sala that the Bollaville 
plant was shown on the books at go mich for tho tangible 
property and so mok for intangibles. At the sane time 
it was pointed out that there was a franchise allowing 
the Town, if it so desired, to take over the undor taking 
at the fair value of the tangible assets. 

THE CHAIRMAN : I do not think i+ wag Belleville. 

A--Well, some other. Ana the question was asiad; if the 

Town did take over tha plant at the value of the tangibies, 
what happened to the intangibles » 8d algo if the Govern 
ment would lose it. I think the impression was left in 
your minds that the Goverment would lose the anount of the 
tntanglbles. I want tojsay E ao not agree with that. 
If the Town should take cvor the plant at the physical value 
there is no obligation to Give power at ecst, it woulg charge 
a price for power which in time would give it back the 
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aii aks ais taey might got it back indirectly ? 
Beastie Gommeauerity cowie racoven, that intangible 
priso in that way. 

OOMMISSICNER HANEY : Would it not be bettor to sell as 
a going consern ? A—Thet would be hotter, but if the town 
Game and sala, "Hers ie our franchise; Wwe eze only going to 
pay 80 much because that is the value of the physical plant, 
now sell it" they might be legally entitled to compel them 
to do it, but there is no onus sn the system to sell power 
at GOBte 

Q--Because tue intangible is a charge on the plans ? 
f&-—=It is something the Government could got bask by 
leading the price of power. 

THE CUAIRUAN ¢ Lt is possible that where they did not 
heve to sell on tho terms mentioned in this noreement they 
might get more ? A-~-Get a fair pricoe 

cueaiere seems to me to be this objection, 1f thoy some 


under the Hydro system they have to have power at cost; and 


they cannot take into consideration what those people pala 


for the phant they are operating ? A--You cannot come into 
the Hydro system with this thing uhless the municipalities 
pay & reasonable price for those propertios having regerd 
to the cost to tho Government, or the Government wants to 
write off the losse 

Q--1t may be tho municipalities will not be willing to come 
in on the presont basis ? 4-Lonen it is e matter for 
negotiation. 

Q-~Then the Government would have to decido whether to 
let them have 1% at the price they could got: or continue 
to operate Phan Yos « The point I want to nake is that 


under tho situation discussed the other dey Lt by bo neans 


follows that the Covernmont is committed to a logs, 
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~1915— 

Q--Uniless they can make it up in this indirect way, they 
cannot make it direstly. Thoy have to sell under those 
conditions ? A-—Noe thoy have the power to make it up 
indirectly. | 

COMMESSIONER HANEY ; Isn't there another feature, that 
the right to take this over was oatablighea by a franchise 
with the old company, ana that ata not involve an obligation 
of the old aokpany selling them power at cost ? A--No, 

_ the old company was not bound to sell at cost, that is the 
pointe 

THE OHATRMA: : I think you will find difficulty to 
raises that money in an indirect way, tho pocplo woula BAY » 
"We are just exercising the right undor our franchise, and 
you shoulda not endeavour to get back at us by raising the 
rates"? AI feel that 1f there is going to be a placing 
of this gystom on the Hydro municipality basis there has to 
be give and take on both sidose r . 

OOMMESSIONER Je Ae BOSS : Your point is there is no 
difference between tangibles and intangibles as assota, 
that is the Government paid a certain amount for tha whole 
thing, and the . '4vtangibles cannot D8 Yipeda out without 
sonecne taking up the cost or charging ,»_ it in the rates. 
It oannot be brushed aside 7 Aare cannot be brushed aside, 
particularly as the power is in the hands of the Governnent 
to make it Ups That is the point I make, | 

The next point is about the annual statement to the 
local utilitiea, Up to 1918 4+ was impossible to make any 
Brus statement showing the Sarnings or deficits of any 
local utility. You sould not tell whet the cost of power 
Wase And even though there wera cost contracts in existence 
at that time. We tried Several means of working out costs 
and could not do it ama had to throw up our hands. But in 


1916 these tia lines were constructed, and then it was 
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| “as16- | 
possible to detérmine costs. The Gomrission could not come 
to complete agreement as to the basis until 1921, 
COMMESSIONER HANEY : Were the costs spread over the 
whole system when the tie lines were coupleted ? 
Ap--It is fieuroa Specifically, just like tho Hydro mnio- 
ipal basis. . 
Q~<Wae the whole system grouped ? A--You have to take 
the circle and group it in that. 
THE CHAIRMAN : Since 1919 you havo applied in determin. 
ing costs the same practice you adopt in the Hydro system ? 
Reena you have to pool the costs of the generating 
Circuit. 
Q--Was it an accounting diffioulty before that tine ? 
A--Both sccounting and practioal, an absolute practical 
difficulty. Between 1919 and 1920 the costs were not 
ascortained.s In 1921 they were not fpproved: they wore 
ascertained but not finally settled. In 1981 they wore 
Settled and then charged back for 1920 and 1919 on an exact 
basis, all exeept the pulp,» where an arbitrary price was charged 
for 1919 and 1929 which we thought was reasorablee In 1921 
it was put on e cost basise 
The only point I want to make 16 that I think 211 was 
dcno that could be done both from a practical and an 
socounting stardpoint, and even though it oan be Baid and 
quite properly that the accounts up to 1918 of the subsidiaries 
do not represent exact cost, the other fact is that we 
oannef/onxact costes for that poriod. 
Q--Was there any substantial difference between tho system 
adopted from 1919 on ang prior to that, that is in the 
amount chargeable ? A--It+ woula be impossible to go baak ana 
tell. I think there is vory little benefit to be gained 
except in regard to a few of those small cost contracts that 


do not amount to anything. Tho aifficulty in trying to arriva 
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ata computation would be more than the thing is worthe 
The third thing is, Dommissioner Hanoy raised the questjor 

about these renewal funds: the idea seened to be that they 
| were gathered from some partioular place for that specifio: 
purposs, and then have been invested in plant, wero not. 
uisappropriated: but misapplied possibly. The fact is: take 
Me aeete Fda ea Sethe system, and then take off 
your cash operating expense, and you have the balance left. 
Then you set up your provision for renewals: and thon the 
balance I contend is payable to the Government for interest. 
So you do not get your renewal fund from any specific source, 
it is just the proportion of revenue that is loft. 

Q--It they had not used it they would have had to get that 
much more from the Government ? A-~Absolutely. 

OOMMESSIONER J. A» ROSS : I asked Mr. Gaby the other 
day this question, did he consider the smnount in the renewal 
funds suffiotent, and also were they as large in the Gentral 
Ontario systems as in other systens proportionately. 

A-allo, tho condition is difforont, they are not as largo 
in the Central Ontario system es in others. 

Q--Are they large onough ? Moat thought if thoy were 
reduced 100 por cont 1% would bo largo enough, because this 
6yatom is owned by the Govermozit, thoy oan go to tho 
Govornnent ot any timo for eaditional working 
capitele Tho Niagara system is held in trust for the 
municipalities. Here you have a system owned by the 
Govermont itself. If you have a million dollars of 
renewal funds and invested in bonds, all right, but you 
have to go and borrow another million, but if you spend it 
you cen go to the Goverment and got ite 

THE CHAIRMAN ; But you must consider that in connection 
with fixing rates. If you make your rates without providing 


for the renewal fund you might have to Gall on the Covermment 
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~1916- 
for more than you should ? A--Well, as to the renewal funds 
they are $12044,000, E am speaking offhand. 

Q--I5 that not,after the deficit is taken in ? A--That 
is prior to the deficit. I want to say this about the 
ds ficit; the Hydro engineoors have been making a revision 
of thoir renewal rates: they contend that the ratos that 
have been sot up for renewals are excessive. My under- 
standing is thoy ‘havo been discussing them with the ongineers 
of your Commission. If it is found that thoge ratos ara 
excessive and instead of this $1,044,000 you only requires 
say $800,000, that wipes out the deficit, thero would not be 
any defigit. The deficit arises largely from the amount 
of that renowal fund. 

QuFor pars of your Hydro system you heve a sinking fund. 
You havo not got that ? A--The Aot doos not call for it. 
There is another point. You will find in thoir operating 
accounts there is not one dollar inoluged for interest on 
the investment of the Gorornment in the property. The 
Governnent owns this Oentral Ontario system on the same 
basis as it owns the Te & HoOn; 

Q--Hardly the panes thoy have a lot of torritory to open 
up up there ? A--~The point I want to make is, the cost of 
this system to the Goverment is its investment in Llte 
I mentioned this in our roports: it is the capital investment. 
Now a company when it makes up its profit and loss aacount 
does not charge interest on the capital in tho business as 
pert of the operating expense. After you make up your 
| profit you pay a dividend, and that cones to you as the 
return on the capital you have invested in the businesse 

Ga-Whore is the dividend from this syaten 7 ica eine 
the Government in the place of the owner; it would have been 
absolutely proper for us to disregard interest on the invest. 


ment in the Central Ontario system, shown the operating 
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~1919— 
accounts without any interest charge at all; then at the end 
of each vane we would have shown a surplus. 

Q--Why should you have done that,yon know the Covermont 
when it went into 1t expected to get the intorest out of it, 
would not have gone in on any other understanding ? 

Lonys Aot does not call for it. 

Q--Well the Governmont sertainly intended to, they bought 
it for the Hydro ? A-=The point I want to make 1s; if you 
treated this on the same basis as the T. & NO. ut, 

Q--But they are different, one was purely a Govermiont 
investment, it has resulted in large salos by the Goverment, 
I think they sre two different things: the Govorment 
4id not buy that road for anyono olso% Rete thee hed 


not stuck them for tho interest what would have happonod is; 


in each year they would have shown a profit of from two 
to three hundred thousand dollars and that would havo been 
poid to the Governnent. 
quien fictitious profit ? A--No, it would not have been 
fictitious. 
| POMMISSIONBR R. A. ROSS: This is not a stook 


proposition, but a bond proposition: you have to pay the 


interest. &--The Goverment issued bonds on tho T. & NeQe 
Q~-But the illustration you gave 1s not correct as 
compared with this. The Qompany is a stock proposition, 
this is a bond mattor. The bond interost would have to be 
paia ? A~-There is no bond on this. The point I want to 
make is, if wo hed followed the same procedure as followed 
in the case of the Te & N.O« 1¢ would have shown no 
deficit of $270,000, but the Goverrment would have 
got an interest return of about 3.60 instead of 4 per cent. 
It all deals with that doficit, and I want to get a clear 
understanding in your minds as to just how it aroso., 


Another point ia, you raised some question whether 
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~1920- 
contracts entered into by this eysterm should not bo approved 
by the Governments 

Q--Oontracts with municipalities 2? A--I think you 
said oontraote generally. Tho contracts with municipalities 
werd passed by the Legislature up toa oortain point, and 
then in the last two years wore approved ‘by Order-in-~douncil. 
The contracts with private corporations Bre not appreved 
by the Government. 

Q--In fact they give ~~ Aware bathe: 

Q--Woula you suggest that some contracts should be made 
subjoct to approval by the Government ? For instames sales 
of pulp limits ? A--r oortainly would that, that igs the 
Sale of an important asset; of property belonging to the 
Provinces handled by an agent. 

Q--Supposing you were selling a phant to any of the 
municipalities ? A--jI think the Govermnent Should certainly 
be consulted. | 

Q--Under the Act is the Hydro bound to do that ? 

ke othine said about ite 

Q--Woula they have power to sell it without going to the 


 Govermment ? 


WRe GABY : No» they have not. 
¢ CLARKSON ; I think the Act is silent on it. 

COMMISSIONER HANEY : In the oase of the sele of the 
Brenton Waterworks @id they approve ? 

MR. GABY : In dealing with any of these propertios we 
have always made a practice of taking tho matter up with the 
Government and getting their approval, 

OOMMESSIONER R» &s ROSS : As trustees for the Goverment 
your oourse ls governed by the Act 7? 

‘MR. GABY ; Well Mr. Olarkeon says the Aot 1g ilont. 
Q--Well, all the powers you get are under tho Act; 1t is just 


a question how far they 8a Do you say you have power to deal 
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with the assets as well as operation ? panne! agent only. 

THE CHATRMAN ; It is not vested in you: you only have 

control and administration, you have not any power to sell ? 
A--We are simply agent for the Goverrment. 

t want it made olear, # think Mrs Olarkson put it ina 
faiv waye The arbitrary division in arriving at costs 
and rates for the different distribution systems up to 
1921 was sundae or less arbitrary proposition among these 
Iunisipalities that sre controllod and operated by the 
Commissione In 1921 we did 1t in the best possible way on 


the same basis we would in the Niagara system: but previous | 


to that time 1% was nore a trisi proposition. 
THE OHAIRMAN : Do you mean you could have made a 
balance the other way in some of these municipalities 7 


A-—We could have charged nore for power and therefore 


had a different rosult so far as the reault in Oshawa 


for instance is consérned. 
WR. CLARKSON : In 1919: 1920 and 1921 1% was included on 
8 oost basis. As far as the other municipalities are gone 
cerned the charge made for power is arbitrary. 
THE CHATRMAN : Are thoy not all made on the samo tasis? 
MR» GAPBY ; One is cost: and the other just an arbitrary 
ratoe 
Q--Between Oshawa and Belleville is not ths cost of power 
fixed for each of them practically the sane subjoct to the 
cost of transmission ? 
MR. GABY : Only a matter of arriving os noar as we cane 
COMMESSIONER Re A. ROSS : As a result of what you have 
said it seems to me that up to 1921 at least it woulda hnve 
been impossible to intelligently unsoramble the situation ami 
put {t on ary other basis ? A--Yess : 
Q--With the information you have you are ina position now 


to unscramble it and put it on the othor basis as you see £14? 
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kecwerins towards that. We have now got to the point 
where we can make the separation. 

THE OHALRMAN : Supposing one municipality wants to 
buy out its system would these balances be entirely 
disregarded x Porinactitety: 

_ Q--Mre Ross spoke about the cost of power being under 
contract. The local pant belongs to the Hydro, so the 
cost of power to supply that local plant would not be fixed. 

COMMISSIONER Re Ae ROSS: The cost to the inaiviaual 
consumer is what is set by the franchise, or a Little less = 

B-~YOS « 

THE OHATRUAN : The cost of power delivered to the 
municipality would be fixed by yourself ? peg 
COMMISSIONER Re A» ROSS : If you had made your costs 
in the general distribution Bystem adequate to make as profit 
you would have had a very different Btatement in regard 
to the relations of the different municipalities. 
. rere Belleville, which shows a profit. 
You had a right to wipe that out by freee oi the cost of 
power delivered to that munioipality’?/ ioe years 1919, 
1920, 1921, because in those years the cost has been 
distributed to the municipalities. The whole thing is 
Operated as one joint proposition as far as these mnie 


ipalities sre concerned. It is a merr matter of 


distribution or bookkeeping. These rates are determined by 


what we consider the absolute cost to these different 
Systems by previous records. 

Q--Have you cleared up this question : At present Belleville 
might cleim they have a profit of $100,000; whereas that 


was your profits just as it woutla have beon the profit of 


the company you Supplantod. Now you could have transforred 


that from your wholesalo to your retail, or vice vorsa 


arbitrarily. 
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_MRe CLARKSON : There te: an answere The Governnent 
could not get this property without paying so much for the 
whole. Some is goods some bade Now it is not a fair 
bargain for someone to Come and pick out the food thing and 
Bay; we want this at sheer physical coste 

THE CHAIRMAN : It might prove hara to persuade the 
citizens of Belleville of that. 

MR. GABY : I would like to add, following what Mr. 
_Killaly said, that recently the feeling and relationship 
between the Gommission's officials and the offi ¢glals of ‘the 
Department has been much botter, and I would like to say 
furthor that Mr» Killaly has donc splendid work in the 
regulation he is giving on the Trent, it is vastly superior 
to what was givon prior to his regime, and I think it can be 
Baid it is becoming better. Our feeling is that down to 
Rice Lake there is little or no fault to be found with the. 
regulation of the surplus Waterde We do believe there is room 
for nore investigation -« I mean not individeal investigation, 
but comoperative: between the Oommission ana the Department 
8s to what you might call the choking effeot of Rive Lake. 

Practically the same thing happened this year that 
happened two years ago. Up to a certain point there was a 
' shortago of water; and then without any cdditional rainfall 
Or any reason I could sce we 60% all the power wo necded. 
Who was resporsiblo in either caso; I do not know that 
it can be absolutely determined; but what we are aiming at 
is not 80 much to try and put the blame on this or the other 
person, but to arrive by constructive work at something 
that will prevent these things happening in the future a 

COMMISSIONER HANEY : And that oan be done very nuch 
better between yourselves than by any svidenoe i have seen 
produced before the Gonmission up to now. - A--tThe conditions 
to which we attribute the 1920 shortage were somewhat 
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aifforent from those which brought ebout the 1922 shortage. 
In the oase of 1920 the deficiency of flow was above Rice 
Lake, in 1922 it ws belowe There was no falling off in the 
flow into Rice Lake during the period of the shortage 
in 1922, the flow passing Peterboro was quite satisfactorye 
Rut the outflow at Hastings, that is where tho trouble came. 


In 1920 the deficioncy was at and above Peterboros 


COMMISSIONER HANEY : Well whatevor happened, I was very 


-aetive in it and went to Ottawa, and almost inmedtately 


Wo gat powor. 
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